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STATEMENT OF RESPONSIBILITY

The accompanying Consolidated Financla! Statements are the responsibility of the management of the Town
of Winterton and have been prepared in compliance with legislation, and In accordance with generally
accepted accounting principles established by the Public Sector Accounting Board of The Canadian Institute
of Chartered Accountants.

In carrying cul its responsibilifies, management maintains appropriate systems of internal and administrative
controis designed to provide reasonable assurance that transactions are executed In accordance with proper
authorization, that assets are properly accounted for and safeguarded, and that financial information produced
ig relevant and reliable.

The Council of the Municipality met with Management and I's external Auditors to review a draft of the
consolidated financial statements and to discuss any significant financial reporting or internal control matters
prior to their approval of the finalized consolidated financial statements,

Byron Smith, Chartered Accountant as the Municipality's appointed external Auditor, has audited the
Consolidated Financial Statements. The Auditor's report is addressed to the Mayor and members of Council
and appears on the following page. The Auditor's opinion is based upon an examination conducted in
accordance with Canadian generally accepted accounting standards, performing such tests and other
procedures as they consider necessary fo obtain reasonable assurance thatl the Consoiidated Financial
Statements are free of material misstatement and present fairly the financial position and results of the
Municipality In accordance with Canadian generally accepted accounting principles.

Mayar

Town Clerk
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INDEPENDENT AUDITOR'S REPORT

To the Mayor and Councillors of:
Town of Winterion

Report on the Financial Statements

| have audited the accompanying financial siatements of the Town of Winterion, which is
comprised of the Consclidated Statement of Financia! Position, the Consolidated
Statement of Operations, the Consolidated Statement of Change in Net Financial Assels
(Net Debt), the Consolidated Statement of Cash Flows, a summary ol  significant
sccounting policies and other explanatory information for the year ended, December 31,
2012.

Municipality's Responsibility for the Consolidatn-d Financial Statements

It is the responsibilty of the management of the Town of Winterton to ensure the
gccompanying Consolidated Financia! Statements have been prepared in compliance with
legisiation, and in accordance with generally accepted accounting principies as established
by the Public Sector Accounting Beard of The Canadian Institute of Charterad
Accountants, It is also management's responsibility to ensure appropriate systems of
internal and administrative controls are maintained to provide reasonatile assurance that
transactions are executed in accordance with proper authorization, that assets are properly
accounted for and safeguarded. and that financial information produced is relevant and
reliable

Auditor's Respansibility

My responsibility is to express an opinion on these consclidated financial statements
based on my audit, | conducted my audit in accordance with Canadian generally accepted
auditing standards., Those standards require that | comply with ethical requirements and
plan and perform the sudit to obtsin ressonable assurance whether the financial
statements are free of material misstatement

An audit includes performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedure's selected depend on the auditor's
judgement, including the assessment of the risks of matenal misstatement of the financial
statements, whether due to fraud or error.  In making those rnisk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audil procedures that mre appropriate in the
circumstances, but not for the purposes of expressing an opinion on the effeclivenass of
the enfity's internal control.  An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimales made by
management, s well as evaluating the overall presentation of the financial statements,

| believe that the audit evidence | have cbtained is sufficient and eppropnate to provide a
basis for my audit opinion,

Basis for Qualified Audit Opinion

The Town's consolidated entites, including the Municips! Park, Ambulance Services,
Recreation Commission, Heritage Advisory and Fire Department derives revenue from
various sources the completeness of which Is not susceptible to satisfactory audit
verification. Accordingly, my verification of revenue was limited to the amounis reccrded in
the records of the Municipal Park, Ambulance Services, Recreation Commission, Heritage
Advisory and Fire Department, and | was not able to determine whether any adjustments
might be necessary for revenue, surplus for the year and net assels

Qualified Gpinian

In my opinion, except for the effects of the matter described in the Basis for Qualified Audit
Opinion paragraph and adiustements, if any, the consolidated financial statements present
fairly, in all material respects, the financial position of the Town of Winterton as at
December 31, 2012 and the results of its cperations and the changes In Its cash flows for
the yaar then ended in accordance with the standards established by the Public Sector
Accounting Board of The Canadian Institute of Chartered Accountants.

Other Matters
In compliance with the requirements of Section 31 of the Municipalities Act, 1998, my
report on siatutory requirements is included harewith,

%, D.Eh

Spaniard's Bay, NL
January 30, 2014
CHAR D ACCOUNTANT



Town of Winterton
Consolidated Statement of Financial Position

As at December 31, 2012 2011
FINANCIAL ASSETS
Cash (Note 5) 3 105,756 § 162,469

Accounts receivable (Nate B)
Due from Provinca, Provincial share of long term debt
Due from Province, Municipal Operating Grant

26,785 38,838
30,336 35,224

20,227 30,340
S 183104 §__ 266871

LIABILITIES

Accounts payable and accrued liabilities (Note 7)
Deferred revenue - Gas tax revenue
Long term debt (Note 8)

NET FINANCIAL ASSETS (NET DEBT)

$ 70668 § 85,581

2,528

162,843 258,357
233612 354 465

5 {50.508) S (87 595)

NON-FINANCIAL ASSETS
Tangible Capital Asseats (Schedule 1)

ACCUMULATED SURPLUS

On Behalf of the Town:
Mayor

$_ 1436504 S_ 1.567.166

S_1.386206 S_ 1479571

Town Treasurer

The accompanying notes are an Integral part
of these financial statements
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Town of Winterton
Consolidated Statement of Operations

Actual
For the Year Ended December 31, PSAE Budget 2012 2011
Revenue
Taxation
Texation Revenue (Schedule 2) 3 288,425 5 30685 § 2983418
Saie of Goods and Services &
Dther Revenue 47.020 48,1156 15,234
Grants and Transfers (Schedule 2) 113,168 86,940 73,804
Recreation, Culiural, Ambulance Services
and other Services (Schedule 2) 898 483 448 651 689,427
Total Revenue 1,349 07 801,357 1,071
Expenditures
General Government Services (Schedule 3) 156,460 142,184 118,648
Protective Services (Schedule 3) 187,125 50,646 42 558
Transportation Services (Schedule 3) 89 989 181,185 121,567
Environmental Health Services (Schedule 3) B8.425 B5.831 105,668
Recreation, Cultural, Ambulance {Schedule 3) 784 431 483,570 €44 875
Fiscal Services (Schedule 3) 31.216 31,216 25327
Tolal Expenditures 1,387,636 884 632 1.058.6843
(Deficit) Surplus for the year S {18.560) 5__ (83.275) 51224
Surplus, Beginning of the year & 1479571 S 1467330
(Deficit) Surplus for the year (83,275) 12,241
Surplus, End of the year $__1,386286 $_14795M1
The accompanying notes are an integral part
of these financial statements,
3
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Town of Winterton
Consolidated Statement of Change in Net Financial Assets (Net Debt)

Actual

For the Year Ended December 31, 2012 2011
ANNUAL SURPLUS s (83,275) 2 12,241

Acquisition of tangible capital assets (20,253) (192,187)

Amortization of tangible capital assets 150815 — 150,044
CHANGE IN NET FINANCIAL ASSETS 37,087 (28,802)
NET FINANCIAL ASSETS (NET DEBT), BEGINNING OF YEAR ____ (B7.5B5) __ (57.693)
NET FINANCIAL ASSETS (NET DEBT), END OF YEAR 5____[(50.508) 3___(87.535)
The accompanying notes are an integral part
of these financial statements
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Town of Winterton
Statement of Cash Flows

For the Year Ended December 31, 2012 2011
CASH FLOWS FROM OPERATING ACTIVITIES
Cash provided From (Used For):
Operating activities
Surplus (deficit) for the year $ (93275) S 12241
Amortization 150,615 150,044
57,340 162,285
Changes in,
Receivables 12,653 (9.984)
Due from Province 15,001 (20,205)
Payabies and accruals (24,809) £0,863
Deferred revenue - Gas Tax Granis (2,628) — (6,670)
Net cash provided by operating activities 56,957 185589
Cash Flows from Financing Activities
Repayment of iong-term debt __(93.417) —(87.215)
Cash Flows from Investing Activities
Capital asset purchases - net ___(20.253) {182 187)
Net cash provided (used) (66,713) (103.813)
Cash, beginning of year __ 162 489 266282
Cash, end of year s 105,758 S 162463
Consists of:
Cash S 105,756 - 132,427
Temporary investments - GIC __ 30042
S__105756  S_162.469

Other items:

interest paid

3 10,706

$ 16.080

The accompanying notes are an Integral part

of these financial stalements.



Town of Winterton
Notes to the Financial Statements

December 31, 2012

1. Status of the Town of Winterton

The incorparated Town of Wintartan is & municipal government that was incorporated In 1864 pursuant
to the Province of Newfoundland and Labrador's Municipalities Act. The Municipality provides or funds
municipal services such as fire, public works, parks and recreation, library, tounsm and other general
government operations

2. Significant Accounting Policies

The consolidstad financial statements have been prepared In accerdance with Canadian generally
accepted accounting principles as recommended by the Public Sector Accounting Board (PSAB) of the
Canadian Institute of Chartered Accountants and reflect the following significant accounting policies:

Basis of Accounting

The consolidated financial statements are prepared using the accrual basis of accounting. The accrual
basis of accounting records revenue as il Is earned and measurable. Expgnses are femgplzed as
they are incurred and measurable based upon the receip! of goods and services or the creation of an

obligation to pay.

Investments

Temporary investments are accounted for at the lower of cost and market value. Portfolio investments
are accounted for at cost.

Real Estate Properties Held for Sale

Real estate properties held for sale are recorded at the lower of cost and net realizable value. Cost
includes the amount of acquisition, legal fees, and improvements to prepare the properties for sale or
servicing

It is reasonably anticipated thal rea! estate properties held for resale will be soid outside the reporting
entity within one year of the balance sheel date.

Landfill Closure and Pest Closure Liabilities

The estimated cost to close and maintain solid waste landfill sites are based on estimated future
expenses, in current dollars, adjusted for estimated inflaticn, and are charged to expenses as the

tandfill capacity is used.

There are no landfill post closure costs accrued since Council feels any costs incurred wouid be the
responsibility of the Provincial Government .

Non-Financial Assets

Non-financial assets are not available to discharge existing liabliities and are held for use in the
provision of services. They have useful lives extending beyond the current year and are nol intended
for sale In the ordinary course of operations. The change in non-financial assets during the year,
together with the excess of revenues over expenses, provides the change in net financial assats for
the year

Res| estate properties and inventories held for sale are classified as non-financial assets If I is
anticipated that the sale will not be completed within one year of the reporting date.




Town of Winterton
MNotes to the Financial Statements

December 31, 2012

3

Tangible Capital Assels

Tangible capital assets are recorded at cost which includes all amounts hat are directly attributable to
the acqulsition, construction, development or betterment of the asset Assets under construction are
not amortized until the asset s put Info use and one-half of the annual amortization s charged in the
year of acquisition and In the year of disposal, The cost, less residual value, of the fangible capital
assets is amortized on a straight-line basis over their estimated useful lives as follows:

General Tangible Capital Assets

Land NZA,

Buildings 25 years
Machinery and Equipment 5 - 10 years
Recreation Facilities 10 - 25 years
nfrastruc is

Roads and Improvements 20 -30 years
Water and Sewer System 30 to 50 years

Revenue Recognition

Revenues are recognized as eamed and when collection is reasonably assured. Tax rates are
approved annually by Council.

Expenditure Recognition

Expenditures are recorded on an accrual basis. Outstanding commitments for goods and services
relating to the current year are accrued at the balance sheet date.

Use of Estimates

The preparation of the Company's financial statements in conformity with Canadian generally accepted
accounting principles requires management to make estimales and assumptions that affect the
reported amounts of assets and fiabilities and disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenues during the reperting period. Actual
results could differ from those estimates.

The manner in which the accounts have been kept and the safeguards against fraud

The Municipality's position in these respacts was nol considered satisfactory. Due to the limited
number of staff there was a lack of segregation of duties over the custody and control of cash
transactions. This is an inherent probiem In municipalities of this size

Sufficiency of Bonds

Fidelity bond coverage of $ 50,000 is carried on employees of the municipality who are in a position of
frust




Town of Winterton
Motes to the Financial Statements

December 31, 2012

§. Cash and Temporary Investments 2012 2011

Cash and lemporary investments are comprised of the following:

Cash - Town 3 8,696 $ 38 479
Cash - Consolidated Entities 96,060 52,948
Temporary Investments, GIC I __30.042
5 105.7 ® 162,469
6. Accounts Receivable 2012 2011
Taxes: _
Taxes recelvabie $ 38532 $ 36,552
HST Rebate 8,380 10,703
Other 575 880
48 487 48,135
Allowance for doubtful accounts (22,702} — (8.297)
S 26,785 $____ 38838
. Accounts Payable and Accrued Liabilities __ 2012 2011
Accounts payable 5 39,381 $ 63,601
Prepaid camping fees 26,005 24,500
Prepaid sales/ deposits 5283 7480
S___ 70668  S__ 95581
. Long Term Debt 2012 2011
Newfoundland Municipal Finance Corporation:
B.125%, repayable in blended semi-annual
installments of $1,088, maturing 2012. $ 1,045
8.125%, repayable in blended semi-annual
instaliments of $185, maturing 2012. 178
8.375%, repayable in blended semi-annual
installments of $2,887, maturing 2018, $ 30,336 33,99
30336 35222

CHARTERED ACCTIUSTANT
MANALEMERT



Town of Winterton
MNotes to the Financial Statements

December 31, 2012

8. Long Term Debt (continued)
Bank Loans:

Prime plus 2%, repayable in blended manthly
instaliments of $6,185, maturing 2014.

5.44%, repayable In blended monthly instaliments of
$1,035. maturing 2013.

2%, repayable in monthly instaliments of $535 plus
Interest, maturing 2014

ACOA Loan - Municipal Park, interest free, repayable
in monthly instaliments of $625, annually, June to
October, maturing in 2018,

Total long term debt

2012 2011
116.011 186,258
1,142 13,008

12,289 18,716

3,155 3,155
$__162043  §__ 256,357

The annual repayments required over next 5 years on existing long-term debt are s follows

2013
2014
2015
2016
2017

9. Comparative Figures

$96,802
$75.184
§42822
$ 48600
$ NiL

Certain of the comparative figures have been reciassified to conform to the current years presentation.

10.Financial Instruments

The Municipality, as part of its operations, carries a number of financial instruments. It is management's
opinion the Municipality is not exposed to significant interest, currency or credit risk arising from these
financial instruments, except as otherwise disclosed. Unless otherwise noted, the fair value of these

financial instruments approximates their carrying values,

11.Budget

in accordance with the Province of Newfoundland and Labrador's Municipalities Act, every Council must

adopt a financial plan for each fiscal period in & form approved by the Minister

The financial plan is

prepared on a revenue and expenditure basis that does not meet the recommendations of PSAB.

The budget figures used in these financial statements have been approved by Council and the Minister.

CHANTELED ACTOLMWTANT
SEAMALERENT ORI TAMT



Town of Winterton
MNaotes to the Financial Statements

December 31, 2012

12.Changes in Accounting Policies

In 2002 the Municipality has restated its financial statements to comply with the adoption of generally
accepted accounting principles as recommended by the Public Secter Accounting Board (PSAB),

Section PS3150 requires governments to record and amortize their tangible capital assets on their
financial statements. In addition, leases, which subsiantially transfer all of the nsks and benefits of
ownership to the government, should be treated as capital leases.

PS3270 requires governments to accrue their landfill closure and post closure costs as the tandfill is used
In accordance with PSAB's recommendations on liabilities and contingent liabilities a Municipality should
record the cost of remediaticn for contaminated sites, Management has represented that they are not
aware of any such liabilities.

Finally, PSAB also requires that the government raporting entity include all the organizations controlled by
the government. PSAB also requires governments to account for government partnerships on a
proportional consolidation basis whereby the government consolidates their pro-rata share of the
partnership's assels, liabilities, revenues and expenses

10 S
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Town of Winterton

Consolidated Schedule of Revenues Schedule 2
Actual
For the Year Ended December 31, Financial Plan 2012 2011
Taxation
Property tax § 120,521 $ 108189 $ 114132
Paoll tax 10,500 13,207 4,054
Business and utility tax 40,000 55,349 52,012
Water and sewer tax 104,204 111,388 107,282
Tax agreements 13,000 13,000 13,600
Licences, permits and fees 1.200 4498 2,839
__ 288425 306891 283,419
Recreation sales of goods and services
Incinerator and garbage fees 11,720 11,709 4 643
Other income 35,300 34.408 10,591
47.020 46,115 15234
Grants and transfers
Government of Newfoundland and Labrador
Municipal operating grant 40,454 60,681 60,681
Province - debl charges 21,167 2,160 2,788
Gas lax revenue 28,941 2,528 6,671
Other reserves 22.608 23.571 __ J664
113,168 88940 13804
Other revenue
Ambulance Services - subsidies and fees 188,769 185,706
Fire Department 176,125 12,788 14,054
Heritage Advisory - various grants and revenue 305,000 55,531 324 644
Recraation Commission 34,568 20,286
Park - operating granis and fees 1 oo 147.894 125 727
Subtotal other revenue 666,125 449 651 889427
Total Revenue $_ 1115738 5 881,357 g 1071
12 B



Town of Winterton

Consolidated Schedule of Expenses Schedule 3
Actual
For the Year Ended December 31, Financial Plan 2012 2011
General Government Services
Salarles and benefits s 95,700 -3 38,728 3 50,425
Office 3,000 £,689 11,931
Other general expenses 35,500 78,564 36,234
Legisiative 8,750 3418 6.464
Property assessment services 14,500 14,384 14584
z 156.450 s 142 184 5 115,648
Protective Services
Fire protection 5 6.500 3 13,271
Emergency Preparedness and response 172,625
Fire Department expense 16.610 $ 27,158
Amaortization 1,000 1,000
Insurance 17.000 19.765 14400
S__196125 S___50848  S___42558
Transportation Services
Road maintenance 9 12,000 S 92,044 s 58,141
Snow clearing 4,000 4737 4012
Street lighting 20,000 20,415 20,058
Amortization 63,989 39355
3 38,000 5 181,185 3 121 587
Fiscal Services
Fiscal services - other 8 2,829 3 20,510 $ 9,247
Capital axpenditures 28,541
Debt charges - interest on long term debt 118,187 10,706 15,080
Transfer lo reserves and deficit reduction 22 608
$___173663  $____31.21 $____ 25327
Environmental Health Services
Garbage and waste collection and disposal 5 44 000 b 48 896 3 50,632
Water and sewer operations 15,000 7.410 25,804
Amortization 29,425 28232
s 59,000 5 85831 $ 105,668
Recreation, Cultural and Other Services
Recreation Commission $ 39,566 $ 15,322
Ambulance operations 203,880 183,122
Parks and playgrounds $§ 188,500 127,703 112,941
Heritage Advisory Board 305,000 65,936 253,033
Amortization 56,485 80457
$__494500 S__483570 §___B44875
Total Expenses $_1115738 3 234:332 8 1.058643
13 B
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January 30, 2014

To the Mayor and Councillors of
Town of Winterten

In compliance with the requirements of secticn 81 of the Municipalities Act, my report as foliows on the audit
of the accounts of the Council for the year ended December 31, 2012

Expenditures in relation to budget:

Actual expenditures of $ 984 632 were not In excess of the limils of the adopled budget. Section B1 of the Act
provides that except with the approval of the Minister, the Council's expenditures shall not exceed the
estimated amount of expenditures set out in an approved budgel

Arrears on revenue;

Taxes and rales receivable totaied $39,532 at December 31, 2012 Of this amount, $§ 11,862 has teen
outstanding for one year or langer, while the balance of § 27,540 represents arrears on account of taxes and
rates levied In 2012,

There was an allowance for doubtful accounts of $22,702 at December 31, 2012 In my opinion this
allowance Is considered adequate to cover any potential uncaoliectible accounts.

The manner in which the accounts have been kept and the adequacy of safeguards agains! fraud

The position in this respect was not considered satisfactory, since there are some control weaknesses which
are inherent with the municipalites of this size.

Sufficiency of bonds:

Fidelity bond coverage of is carried on empioyees of the Council who are in a position of trusl. In my opinion,
the coverage provided is sufficient

BYRON D. SMITH
CHARTERED ACCOUNTANT
Spaniard's Bay, Newfoundland

15 S



Auditor's Report
On Compliance with Federal Gas Tax Funding Agreement

To: Mayor and Councillors,
Town of Winterton, NL

| have audited the Annual Expenditure Report - Gas Tax Funding Agreement for the Town of Winterton and
the Town's compliance as al December 31, 2012 with the criteria established for eligible expenditures as
outlined In the Agreement signed May 23, 2007. Compliance with the criteria estabiished by the agreement is
the responsibility of the management of the Town. My responsibility is to express an opinicn on this overall
compliance based on my audit.

| conducted my audit in accordance with the Canadian generally accepted auditing standards. Those
standards require that | plan and perform an audit to obtain reasonable assurance whether the Town complied
with the criteria established by the provisions of the agreement referred to above. Such an audit includes
examining, on a test basis, evidence supporting the compliance, evaluating the overall compliance with the
agreement, and where applicable, assessing the accounting principies used and significant estimates made
by management.

In my opinion, as at December 31, 2012, the emounts disclosed in the Annual Expenditure Report by the

Town of Winterton is not materially misstated and is in compliance, in all material respects, with the criteria
established for aligible expenditures as set out under the terms and conditions of the Gas Tax Funding

Agreement.
Spaniard’s Bay, NL ‘:\"‘ N u

January 30, 2014 CHARTERED ACCOUNTANT



Town of Winterton
Annual Expenditures Report

For the Year Ended December 31, 2012

— 2012 Cumulative
Balance unspent as at December 31, 2011 5 2,528
Spent on eligible projects 2,528 3 88,335
Received from Newfoundland and Labrador in 2011 88,335
Balance available as at December 31, 2012 -7 NIL 3 NIL

The projects approved for this program are specifically for road improvement

Certification

This Is to certify that for the year ended December 31, 2012 the Town of Winterton has complied with the
terms and conditions of the Gas Tax Funding Agreement.

Mayor

CHANTERLD ACTOIUMTANT
B AMALRMERT LRI IANT



WINTERTON MUNICIPAL PARK

STATEMENT OF RECEIPTS AND DISBURSEMENTS

FOR THE YEAR ENDED DECEMBER 31,

2012 2011
TOTAL RECEIPTS $147,994 §$125,727
DISBURSEMENTS
Advertising 144 310
Freight and courier 1.003
Interest and bank 814 329
Malerials and suppplies 21,287 18,500
Office 1,565 128
Payroll and benefits 80,502 51,309
Repairs and maintenanca 18,223 10,777
Telephone 2732 1.254
Travel 2,085 284
Utilites 19,734 18,326
Vehicle operating 52T 7123
TOTAL DISBURSEMENTS 127,703 112,841
EXCESS OF RECEIPTS OVER DISBURSEMENTS §20281 512,786
S —————— —————— ——
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WINTERTON AMBULANCE SERVICES
STATEMENT OF RECEIPTS AND DISBURSEMENTS

FOR THE YEAR ENDED DECEMBER 31,
2012 2011

TOTAL RECEIPTS $198,769 $185,706

DISBURSEMENTS
Advertising asa 1,708

18

Fees, licences and memberships 750 750
Freight and courier 454 17
Insurance 7.407 2808
Interest and bank 124
Materials and suppplies 8,200 4,584
Office 1,360 1,085
Payroll and bensfits 173,260 165227
Telephaone 703 601
Travel 809 830
Training 1,668 1,816
Vehicle oparating B 7.ea7 5515
TOTAL DISBURSEMENTS 203,880 183122
EXCESS OF RECEIPTS OVER DISBURSEMENTS _ {$5.111) $12.584

B
S

CHANTERED ADCOLNTANT
WANAGEMLNT LML IANT



