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STATEMENT OF RESPONSIBILITY

The accompanying Consolidated Financial Statements are the responsibility of the management of the
TOWN OF WINTERTON and have been prepared in compliance with legislation, and in accordance with
Canadian accounting standards as established by the Public Sector Accounting Board (PSAB) of the
Chartered Professional Accountants of Canada.

In carrying out its responsibilities, management maintains appropriate systems of internal and administrative
controls designed to provide reasonable assurance that transactions are executed in accordance with proper
authorization, that assets are properly accounted for and safeguarded, and that financial information produced
is relevant and reliable.

The Council of the Municipality met with Management and its external Auditor to review a draft of the
Consolidated Financial Statements and to discuss any significant financial reporting or internal control matters
prior to their approval of the finalized Consolidated Financial Statements.

Byron Smith, Chartered Professional Accountant, as the Municipality's appointed external Auditor, has audited
the Consolidated Financial Statements. The Auditor's report is addressed to the Mayor and members of
Council and appears on the following page. The Auditer's opinion is based upon an examination conducted in
accordance with Canadian generally accepted auditing standards, performing such tests and other
procedures as he considers necessary to obtain reasonable assurance that the Consclidated Financial
Statements are free of material misstatement and present fairly the financial position and results of the
Municipality in accordance with Canadian accounting standards as established by the Public Sector
Accounting Board (PSAB) of the Chartered Professional Accountants of Canada.
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INDEPENDENT AUDITOR'S REPORT

To the Mayor and Councillors of;
Town of Winterten

Qualified Opinion

| have audited the -consolidated financial statements of the Town of Winterton (Town),
which comprise the Consolidated Statement of Financial Position as at December 31,
2029, the Consolidated Statement of Operations, the Consolidated Statement of Change
in Net Financial Assets {Net Debt), and the Consalidatad Statement of Cash Flows for the
year then ended, and notes to the consolidated financial statements, inciuding a summary
of significant accounting policies.

In my opinton, except for the effects of the matter described in the Basis for Qualified
Opinion paragragh and adjustments, if any, the accompanying consolidated financial
statements present fairly, in all material respects, the financial positicn of the Town as at
December 31, 2020, and its results of operations and its cash flows for the year then
ended in accordance with Canadian accounting standards as established by the Pubiic
Sector Accounting Board (PSAB) of the Chartered Professional Accountanis of Canada.

Basis for Qualified Opinion

I conducted my audit in accordance with Canadian generally accepted auditing standards.
My responsibilities under those standards are further described in the Auditer's
Responsibilities for the Audit of the Consclidated Financial Statemenis section of my
report. | am independent of the Town in accordance with the ethical requirements that are
relevant o my audit of the financial statements in Canada, and | have fulfiled my other
ethical responsibilities in accordance with these requirements. | believe that the audit
evidence | have obtained is sufficient and appropriate to provide a basis for my opinion.

The Town's consolidated entities, including the Municipal Park, Ambulance Services,
Recreation Commission, and Fire Department derive revenue from various sources, the
completeness of which is not susceptible to satisfactory audit verification. Accordingly, my
verification of revenue was limited to the amounts recorded in the records of the Municipal
Park, Ambulance Sarvices, Recreation Commission, and Fire Department, and | was not
able to determine whether any adjustments might be necessary for revenue, surplus for
the year and net assets of these entities.

.- Other Matter - COVID-19

Without modifying my conclusion, 1 draw altention to Note 12 to the financial statements
which describes the economic environment risk related to the global COVID-19 pandemic
declared by the World Health Organization.

Other Matter

In compliance with the requirements of Section 91 of the Municipalities Act, 1998, my
report on statutory requirements is included herawith.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accerdance with Canadian accounting standards as established by
the Public Sector Accounting Board of the Chartered Professional Accountants of Canada,
and for such internal control as management determines is necessary © enable the
preparation of financial statements that are free from material misstatement, whether due
to fraud or error.



In preparing the financial statements, management is responsible for assessing the Town's ability to
continue as a going concern, disclosing, as applicable, matters relating to going concern and using the
going concern basis of accounting unless management either intends to liguidate the Town or to cease
operations, or has no realistic aiternative but to do so.

Those charged with governance are responsible for overseeing the Town's financial reporting process.

Auditor’s Responsibiiities for the Audit of the Consolidated Financial Statements

My cbjectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whale are free from material misstatement, whéther due to fraud or error, and to issue an auditor's
repert that includes my opinion. Reascnable assurance is a high level of assurance, but is not a
guaraniee that an audit conducted in accordance with Canadian generally accepted auditing standards
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material. if, individually or in the aggregate, they could reascnably be expected to
influence the economic decisions of users taken on the basis of these financial statements,

As part of an audit in accordance with Canadian generally accepted auditing standards, | will exercise
professional judgement and maintain professional skepticism throughout the audit. | will also:

sldentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or errof, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide & basis for my opinion. The risk of not detecting a materia!
misstatement resulting from fraud is higher than for one resuiting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

*Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion cn the
effectiveness of the Town's internal control.

«Evaluate the appropriateness of accounting policies used and the reasonabieness of accounting
estimates and related disclesures made by management.

«Conclude on the appropriateness of management’'s use ¢f the going concern basis of acceunting and,
based on the audit evidence oblained, whether a material uncertainty exists related fo events or
condifions that may cast significant doubt on the Town's ability to continue as a going concern. I |
conclude that a material uncertainty exists, [ am required to draw atiention in my auditor's report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to medify my
opinion. My conclusions are based on the audit evidence obtained up to the date of my auditor’s report.
Hewever, future events or conditions may cause the Town to cease to continue as a going concem.

*Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial siatements represent the underlying transactions and events in a
manner that achieves fair presentation.

| will communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficlencies in

internal control that 1 identify during my audit.
u
Spaniard's Bay, NL

November 4, 2021 : CHARTERED PROFESSIONAL ACCOUNTANT

CORPONATION



TOWN OF WINTERTON
Consolidated Statement of Financial Position

As at December 31, 2020 2019

FINANCIAL ASSETS

Cash (Note 5) $ 448981 $ 323,404
Accounts receivable (Note 6) 148,525 49 546
597,506 372.950

LIABILITIES
Accounts payable and accrued liabilities (Note 7) 210,252 54,049
Deferred revenue 127,390 145,640
Long term debt (Note 8) 425770 26,404
763,412 226.093
NET FINANCIAL ASSETS (NET DEBT) (165,906) 146,857

NON-FINANCIAL ASSETS

Tangible Capital Assets (Schedule 1) 1,726,291 968,847
Prepaid expenses and deposits 3,356 27,373
1.729.647 996.220

ACCUMULATED SURPLUS $ 1,563,741 3_ 1,143,077

On Behalf he Town:
/z/ A

[ Mayor MOWH Clerk
Bt

The accompanying notes are an integral part
of these financial statements.




TOWN OF WINTERTON
Consolidated Statement of QOperations

Actual

iFor the Year Ended December 31, PSAB Budget 2020 2019
Revenue

Taxation Revenue (Schedule 2) 3 413,683 $ 388,552 $ 396,697

Sale of Goods and Services, and

Other Revenue (Schedule 2) ' 11,779 110,447
Grants and Transfers (Schedule 2) 659,084 648,251 113,808
Recreation, Cultural, and Ambulance Services,
and Other Income (Schedule 2) 507,407 459,631 503.888

Total Revenue 1,580,174 1,508,213 1.124 841
Expenses

General Government Services {Schedule 3} 206,635 212,020 176,906

Protective Services {Schedule 3) 76,640 79,986 : 75,900

Transportation Services (Schedule 3) 125,138 130,332 133,278

Environmental Health Services (Schedule 3) 131,218 139,560 133,285

Recreation, Cultural, and Ambulance

Services {Schedule 3) 544 490 520,741 - 497,357

Fiscal Services (Schedule 3) 15,889 4,911 9.609
Total Expenses 1,400,010 1,087,549 1,026,346
Surplus for the year $ 480,164 $ 420,664 3 08,495
Surplus, Beginning of the year $ 1,143,077 $ 1,044,582
Surplus for the year 420,664 98,485
Surplus, End of the year $ 1,563,741 $ 1143077

The accompanying notes are an integral part
of these financial statements.




TOWN OF WINTERTON
Consolidated Statement of Change in Net Financial Assets (Net Debt}

Actual

For the Year Ended December 31, PSAB Budget 2020 2019
ANNUAL SURPLUS (DEFICIT) 3 480,164 % 420,664 3 08,495

Acquisition of tangible capital assets, net (934,977) (834,877) (179,627)

Amartization of tangible capital assets 160,307 160,307 153,529

Net book value of assets dispcsed 17,225

Decrease (increase} in prepaid expenses 24 017 24 017 (26.,578)
CHANGE IN NET FINANCIAL ASSETS (270,489) (312,763) 45,819
NET FINANCIAL ASSETS, BEGINNING OF YEAR 146,857 146,857 101.038
NET FINANCIAL ASSETS (NET DEBT), _

END OF YEAR $___(123632) $_ {165.908) 3 146,857

The accompanying notes are an integral part
of these financial statements.




TOWN OF WINTERTON
Consolidated Statement of Cash Flows

For the Year Ended December 31, 2020 2019
Cash Flows from Operating Activities:
QOperating activities
Surplus for the year 420,864 $ 98,495
Less on sale of tangilble capital assets 10,225 '
Amortization 160,307 183,529
551,196 252,024
Changes in:
Accounts receivable {88,879) 5,844
Due frem Province, Provincial Share of long term debt 2,798
Prepaid expenses and deposits 24 0617 {26,578)
Accounts payable and accrued liabilities 156,204 15,427
Deferred revenue {18,250) 110,864
Net cash provided by operating activities 654,188 360,378
Cash Flows from Capital Activities
Capital asset purchases _ (934,977') (179,627)
Proceeds on sale of tangible capital assets 7,000
(927.977) (179.627)
Cash Flows from Financing Activities
Repayment of long term debt (13,394) (6,394)
Loans obtained during the year 412 760 30,060
389,366 23,808
Net cash provided (used) 125,577 204,358
Cash, beginning of year 323,404 119,048
Cash, end of year (Note 5) 448,981 $ 323,404

The accompanying notes are an integral part
of these financial statements.




TOWN OF WINTERTON
Notes to the Consolidated Financial Statements

December 31, 2020

1. Status of the TOWN OF WINTERTON

The incerporated TOWN OF WINTERTON is a municipal government that was incorporated in 1964
pursuant to the Province of Newfoundland and Labrador's Municipalities Act. The Municipality provides
or funds municipal services such as fire, ambuiance, public works, parks and recreation, tourism and
other general government services.

2. Significant Accounting Policies

Basis of Accounting

The consolidated financial statements have been prepared in accordance with Canadian accounting
standards as established by the Public Sector Accounting Board (PSAB) of the Chartered Professional
Accountants of Canada and reflect the following significant accounting policies:

Investments

Temperary investments are accounted for at the lower of cost and market value. Portfolio investments
are accounied for at cost.

Real Estate Properties Held for Sale

Real estate properties held for sale are recorded at the lower of cost and net realizable value. Cost
includes the amount of acquisition, legal fees and improvements to prepare the properties for sale or
servicing.

It is reasonably anticipated that real estate properties held for resale will be sold outside the reporting
entity within one year of the date of the statement of financial position.

Landfill Closure and Post Closure Liabilities

The estimated cost to close and méintain solid waste landfill sites are based on estimated future
expenses, in current dollars, adjusted for estimated inflation, and are charged to expenses as the
landfill capacity-is used.

There are no tandfill post closure costs accrued since Councit fesls any costs incurred would be the
responsibility of the Provincial Government.

Non-Financial Assets

Non-financial assets are not available to discharge existing liabilities and are held for use in the
provision of services. They have useful lives extending beyond the current year and are not intended
for sale in the ordinary course of operaticns. The change in non-financial assets during the year,
together with the excess of revenuss over expenses, provides the change in net financial assets for
the year.

Rea! estate properiies and inventories held for sale are classified as non-financial assets if it is
anticipated that the sale will not be completed within one year of the reporiing date.

PROFRSSIONAL CORPORATION



TOWN OF WINTERTON
-Notes to the Consolidated Financial Statements

December 31, 2020

2. Significant Accounting Policies {continued)
Tangible Capital Assets

Tangible capital assets purchased are recorded at cost which includes all amounts that are directly
attributable fo the acquisition, construction, development or betterment of the asset. Contributed assets
are recorded at fair value when it can be reasonably determined. Assefs under construction are not
amortized until the asset is put into use and one-half of the annual amortization is charged in the year
of acquisition and in the year of disposal. The cost, less residual value, of the tangible capital assets
are amortized on a straight-line basis over their estimated useful tives as follows:

General Tangible Capital Assets

Land o {ndefinite
Buildings ' 25 years
Machinery and Equipment 5-10 years
Recreation Facilities 10 - 25 years
Infrastructure Asseis

Roads and Improvements 20 - 30 years
Water and Sewer System 30 - 50 years

Revenue Recognition

Revenues are recognized as earned and when collection is reasonably assured. Tax rates are
approved annually by Council.

Expenditure Recognition

Expenditures are recorded on an accrual basis. Outstanding commitments for geods and Services
relating to the current year are accrued as of the date of the statement of financial position.

Use of Estimates

The preparation of the Municipality's financial statements in conformity with Canadian generally
accepted accounting principles requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues during the reporting pericd.
Actual results could differ from those estimates.

3. The manner in which the accounts have been kept and are safeguarded against fraud

The Municipality's position in these respects was not considered satisfactory. Due to the limited
number of staff there was a lack of segregation of duties over the custody and control of cash
transactions. This is an inherent problem in municipalities of this size.

4, Sufficiency of Bonds

Fidelity bond coverage of $50,000 is carried on employees of the municipality who are in a position of
trust and this coverage is considered to be adequate for a town of this size.

DA IRIORATION



TOWN OF WINTERTON
Notes to the Consolidated Financial Statements

December 31, 2020

5. Cash

Cash is comprised cf ihe following:
Cash - Town o
Cash - Consolidated Entities

6. Accounts Receivable

Taxes receivable
HST Rebate
Other-

Allowance for doubtful accounts

7. Accounts Payable and Accrued Liabilities

Accounts payable
HST payable
Prepaid sales and deposits

8. Long Term Debt
Royal Bank of Canada

4.76% loan, repayable in blended monthly installments
of $586: maturing in 2024,

4.3% S-year term loan, repayable in blended monthly
installments of $1,078; renewing March 2025 and
maturing in 2028.

2.34% 1-year term loan, repayable in blended monthly
installments of $1,433; renewing November 2021 and
maturing in 2045.

Total long term debt

2020 2019
$ 279,271 3 198,504
169,710 124,900
$ 448,981 $ 323,404
2020 2019
$ 59,654 $ 50,788
116,522 29,430
5055 3,055
181,431 83,274
{32 .907) {33,728
$ 148,525 3 49,545
2020 2019
3 73,070 $ 33,110
133,023 18,357
4,159 4582
$ 210252 $ 54.049
2020 2019
3 20,787 $ 26,404
80,411
324573
§ 425770 3 26,404

The annual principal repayments required cver the next five years on existing long term debt are as

follows:
2021
2022
2023
2024
2025

$ 25272
$ 26212
$ 27,190
$ 23,641
$ 22,138

SIONAL GRRPORATION



TOWN OF WINTERTON
Notes to the Consolidated Financial Statements

December 31, 2020

9. Comparative Figures

Ceriain of the comparative figures have been reclassified to conform to the current years presentation.

10.Financial Instruments

The Municipality, as part of its operations, carries a number of financial instruments. 1t is management's

opinion that the Municipality is not exposed te significant interest, currency or credit risk arising from these

financial instruments, excépt-as:otherwise:disciosed. Unless otherwise noted, the fair valug of these
~financial instruments approximates their carrying values.

11.Budget

In accordance with the Province of Newfoundiand and tabrador's Municipalities Act, every Council must
adopt a financiat plan for each fiscal period in a form approved by the Minister. The financial plan is
prepared on a revenue and expenditure basis that does not meet the recommendations of the PSAB,

The budget figures used in these financial statements have been approved by Council and the Minister.

12.Economic Environment Risk

At year end, the effects of the global outbreak of COVID-19 continues to evolve which as had a significant
impact on organizations through the restrictions put in place by the Government of Canada, the Province
of Newfoundland and Labrador and the local municipal governments regarding travel, business operations
and isolation orders. At this time, the full extent of the impact of the COVID-19 outbreak is unknown, and
its effect on the Municipality will depend.on future developments that cannot be predicted with confidence.
The Municipality continues to monitor the situation to assess the impact that the pandemic may have on
its operations, including the ability of its residents to pay municipal taxes and fees. The economic effects
have been considered in the overall determination of aﬂowances as well as the Municipality's ability to
service debt and deliver progfams and services.

10
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TOWN OF WINTERTON
Consolidated Schedule of Revenues.. - Schedule 2

. Actual
For the Year Ended December 31, Financial Plan 2020 2019

Taxation Revenue

Property tax 3 198,316 3 184,853 $ 188,469
Poll tax ‘L 9,375 5,625 7,000
Business and utility tax 45,183 44 642 46 492
Water and sewer tax ‘ 141,009 132,672 137,151
Tax agreements - : 16,000 16,000 . 15,000
Licences, permits and fees " 2,800 4,780 4.585

413883 388,552 386,697

Sale of Goods and Services, and Other Revenue
Other income 11,778 110,447

Grants and Transfers

Government of Canada

Gas tax revenue 28,113 18,250 26,385
Other federal revenue : ' 4104
Government of Newfoundland and Labrador

Municipal operating grant 60,681 60,681 60,681
Province - debt charges 89
Gas tax revenue 16,501 16,501 16,501
Other grants 552.818 6,049

105,295 648,251 113,809

Recreation, Cultural, and Ambulance Services, and Other Income

Ambulance Services - subsidies and fees 317,068 304,768 304,689
Fire Department 7,040 14,959
Interest earned on bank deposits . 970 1,337
Recreation Commission 4,338 _ 25,869
Park - operating grants and fees - 186.000 142,514 157,034
503,088 458,631 503,888

Total Revenue . $ 1022046 $ 1,508213 $ 1124 841

12
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TOWN OF WINTERTON

Consolidated Schedule of Expenses- ‘Sc¢hedule 3
Actual
For the Year Ended December 31, Financial Plan 2020 2018
General Government Services
Salaries and benefits $ 108,150 $ 132,498 $ 103,711
Office 6,800 10,082 11,551
Other general expenses 62,000 44 869 40,867
Legislative _ 8,500 7,845 4,958
Property assessment services 16,500 13,130 13,208
General government amortization 3,585 2,513
203.050 212.020 176,908
Protective Services
Fire protection 19,500 25,086 25,161
Fire department expense 12,597 9,028
Amortization _ 14,543 10,449
Insurance 30,000 _27.760 31,261
49,500 79,986 75,900
Transportation Services
Road maintenance 78,566 86,606 86,541
Snow clearing 7.500 6,463 7,863
Street lighting 23,500 21,691 23,400
Armortization 15,572 15,474
_ 109,566 130,332 133,278
Fiscal Services
Bad debt and bank charges 11,397 418 8812
Capital expenditures 28113 :
Debt charges - interest on long term debt 16,320 4,492 997
Transfer to reserves and deficit reduction 52,000
110,830 4,911 9.808
Environmental Health Services
Garbage, waste collection and disposal 50,000 53,100 | “ 49,890
Water and sewer operations 20,000 25,242 19,875
Amortization 61,218 83,430
_ . 70,000 139,560 133,295
Recreation, Cultural, and Ambulance Services
Recreation commission 39,500 27,238 18,842
Ambulance operations 289,600 323,489 281648
Parks and playgrounds 160,000 104,614 135,204
Amortization 65,380 61.663
479,160 520,741 497 357

$__1.022.048 $_.1.087 549 $_ 1,025,348

Total Expenses

13
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November 4, 2021

To the Mayor and Councillors of:
TOWN OF WINTERTON

In compliance with the requiremeﬁts of section 91 of the Municipalities Act, my report as follows on the audit
of the accounts of the Council for the year ended December 31, 2020.

Expenditures in relation to budg'et:

Actual expenditures of §1,087 549 exceeded the limits of the adopted budget by $65,503. Amortization
expense of $160,308 is not recorded in:the budget, Section 81 of the Act provides that except with the
approval of the Minister, the Council's expenditures shail not exceed the estimated amount of expenditures
set out in an approved budget.

Arrears on revenue:

Taxes and rates receivable totaled $58,654 at December 31, 2020, Of this amount, $27,542 has been
outstanding for one year or longer, while the balance of $32,112 represents arrears on account of taxes and
rates levied in 2020, '

There was an allowance for doubtful accounts of $32,807 at December 21, 2020. In my opinion this -
allowance is considered adequate to cover any potential uncoilectible accounts.

The manner in which the accounts have been kept and the adequacy of safeguards against fraud:

The municipality's position in this respect was not considered satisfactory, since there are some control
weaknesses which are inherent with the municipalities of this size.

Sufficiency of honds:

Fidelity bond coverage of $50,000 is carried .on employees and Council members of the Municipality who are
in a position of trust. [ri my cpinion, the coverage provided is sufficient.

"BYRON D. SMITH ,
CHARTERED PROFESSIONAL ACCOUNTANT
Spaniard’s Bay, Newfoundland

15
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Independent Auditor’s Report
On Compliance with Federal Gas Tax Funding Agreement

To the Mayor and members of Council of:
The Town of Wintertcn

Opinion

| have audited the 2020 Ullimate Recipient Annual Expenditure Report (the ”Report") for the Town of
Winterton for the year ended December 31, 2020.

In my opinion, this financial statement presents fairly, in all material respects, the restlts of operations in
respect te the receipt and disbursement of (Gas Tax funding for the year then ended, in accordance with the
standards as established by the Public Sector Accounting Board of the Chartered Professional Accouniants of
Canada.

In my cpinion, the Town of Winterton has complied in all material respects, to the terms and conditions of the
Ultimate Recipient Gas Tax Agreement,. as prescribed under the Canada - Newfoundland and Labrador
Administrative Agreement on-the Federal Gas Tax Fund 2014-2024.

Basis for Opinion

| conducted my audit in accordance with Ganadian generally accepted auditing standards. My responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the 2020 Ultimate
Recipient Annual Expendifure Report section of my Report. | am independent of the Municipality in
accordance with the ethical requirements that are relevant to my audit of the Repert in Canagda, and 1 have
fuliilled my other ethical responsibilities .in accordance with those requirements. | belleve that the audit
evidence | have obtained is sufficient and appropriate to provide a basis for my opinion,

Responsibilities of Management and Those Charged with Governance for the 2020 Ultimate Recipient
Annual Expenditure Report

Management is responsible for the preparation and fair presentation of the Report in accordance with
Canadian public sector accounting standards, and for such internal control as management determines is
necessary to enabie the preparation of a Report that is free from material misstatement, whether due te fraud
or error.

in prepacing the Report, management is.responsible for assessing the Municipality's ability to continue as a
going concern, disclosing, as applicable, matters relating to going concern and using the going concern basis
of accounting unless management either intends tc louidate the Municipality or to cease operations, or has nc
realistic alternative but to do so.

Those charged with govarnance are responsible for overseeing the Municipality's financial reporting process.
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Auditor's Responsibilities for the Audit of the 2020 Ultimate Recipient Annual Expenditure Report

My objectives are tc obiain reasconable assurance about whether the Report as a whole is free from materiai
misstatement, wheather due to fraud-or:errory and to issue an auditor's report that includes my opinion.
Reasonable assurance is a high level ofassurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement
when it exists. Misstatements can arise. from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be ‘expected to influence the eccnomic decisions of users taken on the
basis of the Report.

As part of an audit in accordance with:'Canadian generally accepted suditing standards, | exercise
professional judgement and maintain professional skepticism throughout the audit. [ will also:

- Identify and assess the risks of material misstatement of the Report, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and cbtain audit evidence that is
sufficlent and appropriate to provide:a basis for my opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may invoive
collusion, forgery, intentionat omissions, misrepresentations, or the override of internal control

- Obtain an understanding of internal contro! relevant to the audit in order {o design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Municipality's internal control.

- Evaluate the appropriateness of the accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

- Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to evenis cr
conditions that may cast significant doubt on the Municipality's ability to continue as a going concern. If
| conclude that a material uncertainty exists, | am required to draw attention in my auditor's report to the
related disclosures in the annual expenditure report or, if such disciosures are inadequate, to modify my
opinion. My conclusions are based-on the audit evidence cbtained up to the date of my auditor's report.
However, future events or conditions may cause the Municipality to cease to continue as a going
concern.

- Evaluate the overall presentation, structure and content of the Report, including the disclosures, and
whether the Report represents the underlying transactions and events in a manner that achieves fair
presentation.

| will communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in irternal conirol
that | identify during my audit.

Spaniard's Bay, NL : = %,__f\)ﬂ...

November 4, 2021
CHARTERED PROFESSIONAL ACCOUNTANT
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TOWN OF WINTERTON

Summary of Ultimate Recipients Funding and Certification “Appendix A
2020 Annual Expenditure Report

For the Year Ended December 31, 2020

2020 Cumulative
Opening halance of unspent funding 3 145,640
Received from the Government of Newfoundland and Labrador 3 249,246
Gas tax funds spent on eligible projects (18.250) (121,856)
Closing balance of unspent funding S 127,390 $ 127,390
Gas Tax bank account balance 125,916 125,916
Gas Tax bank account surplus/deficit $ (1.474) 3 (1,474)

The projects approved for this program are specifically for facility and infrastructure improvements.

Certification by Municipality

I, Mark Sheppard, Mayor of the Town of Winterton certify that the information reported is a true and accurate
representation of the Municipality's position with respect to its federal gas tax revenues. | acknowledge and
understand that any contravention of the terms and conditions of the Ultimate Recipient Gas Tax Funding
Agreement may result in funding being withheld.

The Municipality does mjaintain a separate bank account for Gas Tax Funding.
Y : 25/ NVer / 202

Signature u Date
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