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STATEMENT OF RESPONSIBILITY

The accompanying Consolidated Financial Statements are the responsibility of the management of the
TOWN OF WINTERTON and have been prepared in compliance with legislation, and in accordance with
Canadian accounting standards as established by the Public Sector Accounting Board (PSAB) of the
Chartered Professional Accountants of Canada.

In carrying out its responsibilities, management maintains appropriale systems of internal and administrative
controls designed to provide reasonable assurance that transactions are executed in accordance with proper
authorization, that assets are properly accounted for and safeguarded, and that financial information produced
is relevant and reliable.

The Council of the Municipality met with Management and its external Auditor to review a draft of the
Consolidated Financial Statements and to discuss any significant financial reporting or internal control matters
prior to their approval of the finalized Consolidated Financial Statements.

Byron Smith, Chartered Professional Accountant, as the Municipality's appointed external Auditor, has audited
the Consolidated Financial Statements. The Auditor's report is addressed to the Mayor and members of
Council and appears on the following page. The Auditor's opinion is based upon an examination conducted in
accordance with Canadian generally accepted auditing standards. performing such tests and other
procedures as he considers necessary to obtain reasonable assurance that the Consclidated Financia!
Statements are free of material misstatement and present fairly the financial position and resulis of the
Municipality in accordance with Canadian accounting standards as established by the Public Sector
Accounting Board (PSAB) of the Chartered Professional Accountants of Canada.
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INDEPENDENT AUDITQR'S REPORT

To the Mayor and Councillors of:
Town of Winterton

Qualified Opinion

I have audited the consolidated financial statements of the Town of Winteion
(Municipality), which comprise the Consolidated Statement of Financial Position as a:
December 31, 2021, the Consolidated Statement of Operations, the Consolidated
Statement of Change in Net Financial Assets (Net Debt), the Consolidated Statement of
Cash Flows for the year then ended. and notes to the consolidated financial statements
including a summary of significant accounting policies

In my opinion, except for the effects of the matler described in the Basis for Qualified
Opinion paragraph and adjustments, if any, the accompanying consolidated financial
statements present fairly, in all material respecls. the financial position of the Municipality
as at December 31, 2021, and ils results of operations and its cash flows for the year then
ended in accordance with Canadian accounting standards as established by the Public
Sector Accounting Board (PSAB) of the Chartered Professional Accountants of Canada

Basis for Qualified Opinion

I conducted my audit in accordance with Canadian generally accepted auditing standards
My responsibilities under those standards are further described in the Auditors
Responsibilities for the Audit of the Consolidated Financial Statements section of my
report. | am independent of the Municipality in accordance with the ethical requirements
that are relevant to my audit of the financial statements in Canada. and | have fulfilled my
other ethical responsibilities in accordance with these requirements | believe that the
audil evidence | have obtained is sufficient and appropriate to provide a basis for my
opinion

The Municipality's consolidated entities, including the Municipal Park. Ambulance Services
Recreation Commission, and Fire Department derive revenue from various sources. the
completeness of which is not susceptible to satisfactory audit verification. Accordingly. my
verification of revenue was limited to the amounts recorded in the records of the Municipal
Park. Ambulance Services, Recreation Commission, and Fire Department, and | was not
able to determine whether any adjustments might be necessary for revenue. surplus for
the year and net assets of these entities

Other Matter

In compliance with the requirements of Section 91 of the Municipalities Acl. 1999 my
report on statutory requirements is included herewith.

Responsibilities of Management and Those Charged with Governance for the
Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with Canadian accounting standards as estahlished by
the Public Sector Accounting Board of the Chartered Professional Accountants of Canada
and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from matenal misstatement
whether due to fraud or error



In preparing the consolidated financial statements, management is responsible for assessing the
Municipality's ability to continue as a going concern, disclosing, as applicable, matters relating to going
concern and using the going concern basis of accounting unless management either intends lo
liquidate the Municipality or to cease operations, or has no realistic alternative but to do SO

Those charged with governance are responsible for overseeing the MunicipalityF's financial reporting
process

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

My objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due lo fraud or error, and to issue an auditor's
report that includes my opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with Canadian generally accepted auditing standards
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expecled to
influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with Canadian generally accepted auditing standards. | will exercis=
professional judgement and maintain professional skepticism throughout the audit. | will also

-ldentify and assess the risks of material misstatement of the consolidated financial statements
whether due to fraud or error, design and perform audit procedures responsive to those risks an
obtain audit evidence that is sufficient and appropriate to provide a basis for my opinion  The risk of not
detecling a material misstatement resulting from fraud is higher than for one resulting from error. as
fraud may involve collusion, forgery, intentional omissions. misrepresentations, or the overnde of
internal control.

-Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Municipality's internal control

-Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

*Conclude on the appropriateness of management's use of the going concern basis of accounting and.
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Municipality's ability to continue as a going concern  If
I conclude that a material uncertainty exists, | am required to draw attention in My auditor's report to the
related disclosures in the consolidated financial statements or, if such disclosures are inadequate. tc
modify my opinion. My conclusions are based on the audit evidence obtained up to the date of my
auditor's report. However, future events or conditions may cause the Municipality to cease to continus
as a going concern.

*Evaluate the overall presentation, structure and content of the consolidated financial statements
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation

I'will communicate with those charged with governance regarding, ameng other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that | identify during my audit.

Spaniard's Bay, NL QQ AT g&

September 21, 2023 CHARTERED FESSIONAL ACCOUNTANT
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TOWN OF WINTERTON
Consolidated Statement of Financial Position

As at December 31, 2021 2020

FINANCIAL ASSETS

Cash (Note 5) $ 210,900 s 448 981
Accounts receivable (Note 6) 291543 148,525
502,444 597,506
LIABILITIES
Accounts payable and accrued liabilities (Note 7) 403,563 210252
Deferred revenue 125,005 127.390
Long term debt {Note 8) - 88508 .. 425770
= 977087 763412
NET FINANCIAL ASSETS (NET DEBT) (474.644) (165,906)

NON-FINANCIAL ASSETS

Tangible Capital Assets (Schedule 1) 2,265,150 1.726.291
Prepaid expenses and deposits 4.016 3,356
2,269,165 1.729.647

ACCUMULATED SURPLUS S 1794521 S 1563741

on Befalf of the Municipality:

4’ Mayorué/&%%‘é@yown Clerk
k\\)

The accompanying notes are an integral part
of these consolidated financial statements




TOWN OF WINTERTON
Consolidated Statement of Operations

Actual o
For the Year Ended December 31, PSAB Budget (Sch. 4) 2021 2020
Revenue
Taxation Revenue (Schedule 2) s 400,813 S 381,043 S 388552
Sale of Goods and Services, and
Other Revenue (Schedule 2) 16.800 3N.677 11,779
Grants and Transfers (Schedule 2) 458,621 526,918 648 251
Recreation, Cultural, and Ambulance Services,
and Other Income (Schedule 2) 505,867 513 667 459631
Total Revenue _ 1382101 ~1,453.205 21,508,213
Expenses
General Government Services (Schedule 3) 205,240 326,867 216,435
Protective Services (Schedule 3) 76,481 90,482 79.986
Transportation Services (Schedule 3) 134,611 121,142 126,575
Environmental Health Services (Schedule 3) 131,218 139,749 139.560
Recreation, Cultural, and Ambulance
Services (Schedule 3) 542790 539,081 520.591
Fiscal Services (Schedule 3) 20,741 5,104 _ 4,401
Total Expenses 1.111.081 1,222,425 _1.087,549
Surplus for the year S___271.020 S__230.780 S__ 420,664
Surplus, Beginning of the year S 1.563.741 S 1143077
Surplus for the year 230,780 420,664
Surplus, End of the year S_ 1784521 S 1,563,741

The accompanying notes are an integral part
of these consolidated financial statements
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TOWN OF WINTERTON

Consolidated Statement of Change in Net Financial Assets (Net Debt)

Actual L

For the Year Ended December 31, PSAB Budget (Sch. 4) 2021 2020
ANNUAL SURPLUS (DEFICIT) S 271,020 S 230.780 S 420664

Acquisition of tangible capital assets, net (719,469) (719.469) {934 977)

Amortization of tangible capital assets 180,609 180,609 160,307

Net book value of assets disposed 17,225

Decrease (increase) in prepaid expenses (659) . (B59) 24 017
CHANGE IN NET FINANCIAL ASSETS (268,499) (308.738) (312.763)
NET FINANCIAL ASSETS, BEGINNING OF YEAR (165.906) (165.9086) 146,857
NET FINANCIAL ASSETS (NET DEBT),

END OF YEAR S_ (434,405) S__ (474,644) S (165.906)

The accompanying notes are an integral part
of these consolidated financial statements
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TOWN OF WINTERTON
Consolidated Statement of Cash Flows

For the Year Ended December 31, 2021 2020
Cash Flows from Operating Activities:
Operating activities
Surplus for the year 5 230.780 S 420.664
Loss (Gain) on sale of tangible capital assels (5,696) 10.225
Amortization 180.609 160.307
405,693 591.196
Changes in:
Accounts receivable (143.019) (98,979
Due from Province, Provincial Share of long term debt
Prepaid expenses and deposits (659) 24.017
Accounts payable and accrued liabilities 193,312 156,204
Deferred revenue (2.385) . (18.250)
Net cash provided by operating activilies 452,942 654.188
Cash Flows from Capital Activities
Capital asset purchases (719,469) (934.977)
Proceeds on sale of tangible capilal assets 5696 7.000
(F13.473) (927.977)
Cash Flows from Financing Activities
Repayment of long term debt (25.028) (13.394)
Loans oblained during the year AT TTT 412 760
22,749 399.368
Net cash provided (used) (238,081) 125,577
Cash, beginning of year 448,981 323404
Cash, end of year (Note 5) S 210900 S 448 951

The accompanying notes are an integral part
of these consolidated financial statements
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TOWN OF WINTERTON
Notes to the Consolidated Financial Statements

December 31, 2021

1. Status of the TOWN OF WINTERTON

The incorporated TOWN OF WINTERTON is a municipal government that was incorporated in 1964
pursuant to the Province of Newfoundland and Labrador's Municipalities Act. The Municipality provides
or funds municipal services such as fire, ambulance, public works. parks and recreation, tournism and
other general government services.

2. Significant Accounting Policies

Basis of Accounting

The consolidated financial statements have been prepared in accordance with Canadian accounting
standards as established by the Public Sector Accounting Board (PSAB) of the Charterad Professional
Accountants of Canada and reflect the following significant accounting policies’

Basis of Consolidation

The consolidated financial statements include the accounts of the municipality and its subsidiaries The
subsidiaries include all organizations, agencies. local boards and committees of the Council which are
controlled by the Municipality. As a result, figures at December 31, 2021 include the financial position
of those subsidiaries and the results of their operation for the years then ended. Any inter-organization
transactions have been eliminated on consolidation. The controlled organizations include

Qutside Pond Park
Winterton Ambulance Service
Winterton Recreation Commission

Winterton Volunteer Fire Department

Investments

Temporary investments are accounted for at the lower of cost and market value Portfolio investments
are accounted for at cost.

Real Estate Properties Held for Sale

Real estate properties held for sale are recorded at the lower of cost and net realizable value. Cost
includes the amount of acquisition, legal fees and improvements to prepare the properties for sale or
servicing.

It is reasonably anticipated that real estate properties held for resale will be sold outside the reporting
entity within one year of the date of the statement of financial position.

BY R,



TOWN OF WINTERTON
Notes to the Consolidated Financial Statements

December 31, 2021

2. Significant Accounting Policies (continued)

Landfill Closure and Post Closure Liabilities

The estimated cost to close and maintain solid waste landfill sites are based on estimated future
expenses, in current dollars, adjusted for estimated inflation. and are charged to expenses as the
landfill capacity is used.

There are no landfill post closure costs accrued since Council feels any costs incurred would be the
responsibility of the Provincial Government

Non-Financial Assets

Non-financial assets are not available to discharge existing liabilities and are held for use in the
provision of services. They have useful lives extending beyond the current year and are not intended
for sale in the ordinary course of operations. The change in non-financial assets during the year.
together with the excess of revenues over expenses, provides the change in net financial assets for
the year.

Real estate properties and inventories held for sale are classified as non-financial assets if it is
anticipated that the sale will not be completed within one year of the reporting date

Tangible Capital Assets

Tangible capital assets purchased are recorded at cost which includes all amounts that are directly
attributable to the acquisition, construction, development or betterment of the asset. Contributed assets
are recorded at fair value when it can be reasonably determined. Assets under construction are not
amortized until the asset is put into use and one-half of the annual amortization is charged in the year
of acquisition and in the year of disposal. The cost, less residual value, of the tangible capital assets
are amortized on a straight-line basis over their estimated useful lives as follows:

General Tangible Capital Assets

Land Indefinite
Buildings 25 years
Machinery and Equipment 5-10 years
Recreation Facilities 10 - 25 years
Infrastructure Assets

Roads and Improvements 20 - 30 years
Water and Sewer System 30 - 50 years

Revenue Recognition

Revenues are recognized as earned and when collection is reasonably assured. Tax rates are
approved annually by Council

Expenditure Recognition

Expenditures are recorded on an accrual basis. OQutstanding commitments for goods and services
relating to the current year are accrued as of the date of the statement of financial position

BYR,



TOWN OF WINTERTON
Notes to the Consolidated Financial Statements

December 31, 2021

2. Significant Accounting Policies (continued)
Use of Estimates

The preparation of the Municipality's consolidated financial statements in conformity with Canadian
generally accepted accounting principles requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assels and
liabilities at the date of the financial statements and the reported amounts of revenues duning the
reporting period. Actual results could differ from those estimates.

3. The manner in which the accounts have been kept and are safeguarded against fraud

The Municipality's position in these areas is considered satisfactory with the exception of revenues
derived from the consolidated entities including the Park, the Fire Department and the Recreation
Committee. The completeness of certain revenues of the consolidated entities is not possible lo verify
because the number of staff does not allow for a sufficient division of duties between handling and
recording of cash receipts.

4. Sufficiency of Bonds

Fidelity bond coverage of $50,000 is carried on employees of the municipality who are in a position of
trust and this coverage is considered to be adequate for a Municipality of this size

5. Cash 2021 2020
Cash is comprised of the following:
Cash - Town S 144 197 3 279.271
Cash - Consolidated Entities B 66,703 169.710

S.....210.900 S 448981

6. Accounts Receivable 2021 ) 2020
Taxes receivable S 71,484 S 59,654
HST Rebate 92,365 116.522
Capital receivables 142,706
Other 3565 5255

310,120 181.431
Allowance for doubtful accounts (18.577) (32,907

S....291.543 5....148525

7. Accounts Payable and Accrued Liabilities 2021 2020
Accounts payable and accruals S 82.146 5 73,070
HST payable 17,055 133.023
Capital payables 296.493
Prepaid szles and depasits 7.8689 4.159

S...403.563 S_.210.252

BY R(,



TOWN OF WINTERTON
Notes to the Consalidated Financial Statements

December 31, 2021

8.

9.

Long Term Debt 2021 2020

Royal Bank of Canada

4.76% loan, repayable in blended monthly installments
of $566; maturing in 2024, 5 14,893 5 20787

2.94%, repayable in blended monthly installments of
S630; maturing 2025; truck loan. Secured by vehicle 44680

4.3% S-year term loan, repayable in blended monthly
installments of $1,078; renewing March 2025 and
maturing in 2028. 70751 80.411

3 4% S-year term loan, repayable in blended monthly
installments of $2,691, renewing May 2027 and

maturing In 2042. _.318,185 _ 324573
Total long term debt S_.._448.519 S 425770

The annual principal repayments required over the next five years on existing long term debt are as
follows:

2022 S 44,978
2023 S 40,682
2024 S 37,680
2025 S 36,744
2026 3 38,088

Comparative Figures

Certain of the comparative figures have been reclassified to conform to the current years presentation

10.Financial Instruments

11.

The Municipality, as part of its operations. carries a number of financial instruments. It is management's
opinion that the Municipality is not exposed to significant interest, currency or credit risk arising from these
financial instruments, excepl as otherwise disclosed Unless otherwise noted. the fair value of these
financial instruments approximates their carrying values

Budget

In accordance with the Province of Newfoundland and Labrador's Municipalities Act, every Council mus!
adopt a financial plan for each fiscal period in a form approved by tie Minister The financial plan s
prepared on a revenue and expenditure basis that does not meet the recommendations of the PSAB

The budget figures used in these consolidated financial statements have been approved by Council ana
the Minister

10
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TOWN OF WINTERTON

Consolidated Schedule of Revenues Schedule 2
Actual

For the Year Ended December 31, Financial Plan 2021 2020

Taxation Revenue

Property tax S 211,381 S 183,596 S 184,853
Poll tax 9,375 4.875 5625
Business and utility tax 16,748 42,311 44 642
Water and sewer tax 134,009 130.515 132,672
Tax agreements 26,500 16,000 16.000
Licences, permits and fees 2.800 3.746 4760
400,813 381,043 388,552
Sale of Goods and Services, and Other Revenue

Other income 16,969 11.779

Rental income 16,800 14,609 R
___ 16,800 e SOET 11778

Grants and Transfers

Government of Canada

CCBF revenue 28113 96,411 18.250
Other federal revenue 5253
Government of Newfoundland and Labrador
Municipal operating grant 60,681 60,681 60.681
Province - debt charges
Gas tax revenue 16.501 16,501 16 501
Other grants 348.073 552,819
105295 526918 ... 548251
Recreation, Cultural, and Ambulance Services, and Other Income
Ambulance Services - subsidies and fees 317.434 356,083 304.768
Fire Department 3.020 7.040
Interest earned on bank deposits 970
Recreation Commission 1,433 4.339
Park - operating grants and fees 187,000 153,131 142 514
504.434 513.667 459631
Total Revenue S__ 1,027,342 S__ 1,453,205 S 1508,213
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TOWN OF WINTERTON

Consolidated Schedule of Expenses Schedule 3
Actual
For the Year Ended December 31, Financial Plan 2021 2020
General Government Services
Salaries and henefits S 109,150 S 215431 S 136,913
Office 6.400 16 572 15.159
Other general expenses 60,000 67,571 39.802
Legislative 8.000 9.572 7.846
Property assessment services 16.500 12,532 13,130
General government amaortization 5,190 3585
__200.050 326,867 _ 216435
Protective Services
Fire protection 19,500 17,041 25,086
Fire department expense 3.512 12,597
Amortization 23,469 14,543
Insurance 30,000 46.461 27.760
49.500 90.482 79,986
Transportation Services
Road maintenance 78.566 69,603 82,850
Snow clearing 7,500 4,497 6.463
Street lighting 23,500 21,997 21,691
Amortization 25,045 15,572
109.566 121142 126,575
Fiscal Services
Bad debt and bank charges 8,132 (7.503) {91
Capital expenditures 28,113
Debt charges - interest on long term debt 36.880 12,608 4492
Transfer to reserves and deficit reduction 48.000 R
121,126 5.104 . 4.401
Environmental Health Services
Garbage, waste collection and disposal 50.000 54,769 53,100
Water and sewer operations 20,000 23762 25242
Amortization 61,218 61218
70.000 139.749 139,560
Recreation, Cultural, and Ambulance Services
Recreation commission 37,500 9,329 27,238
Ambulance operations 289,600 356,211 323 499
Parks and playgrounds 150,000 107.851 104 465
Amoartization 65,690 65,390
477,100 539.081 520,591
Total Expenses S_ 1027342 S 1222425 S 1,087 549

13
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Auditor's Report
on Statutory Requirements

September 21, 2023

To the Mayor and Councillors of:
TOWN OF WINTERTON

In compliance with the requirements of section 91 of the Municipalities Act, my report as follows on the aud
of the accounts of the Council for the year ended December 31, 2021.

Expenditures in relation to budget:

Actual expenditures of $1,222,425 exceeded the limils of the adopled budget by $195.083. Amortization
expense of 3180612 is not recorded in the budget. Section 81 of the Act provides that except with the
approval of the Minister, the Council's expenditures shall not exceed the estimated amount of expenditures
set out in an approved budget

Arrears on revenue:

Taxes and rates receivable totaled $71,484 at December 31, 2021. Of this amount, $40.851 has been
outstanding for one year or longer, while the balance of $30.633 represents arrears on account of taxes and
rates levied in 2021.

There was an allowance for doubtful accounts of $18.577 at December 31, 2021 In my opinion this
allowance is considered adequate to cover any potential uncollectible accounts

The manner in which the accounts have been kept and the adequacy of safeguards against fraud:

The municipality's position in this respect was nol considered satisfactory, since there are some control
weaknesses which are inherent with the municipalities of this size.

Sufficiency of bonds:

Fidelity bond coverage of $50.000 is carried on employees and Council members of the Municipality who are
in a position of trust. In my opinion, the coverage provided is sufficient

BYROND. SMITH
CHARTERED PROFESSIONAL ACCOUNTANT
Spaniard's Bay. Newfoundland

15
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Auditor's Report
On Compliance with Canada Community Building Fund Agreement

To the Mayor and Couoncillors of:
Town of Winterton

Opinion

| have audited the 2021 Ultimate Recipient Annual Expenditure Report for the Town of Winterton for the vear
ended December 31, 2021.

In my opinion, this financial statement presents farrly. in all matenial respects. the results of operations in
respect to the receipt and disbursement of Canada Community Building Funding for the year then endad. 1n
accordance with the standards as established by the Public Sector Accounting Board of the Chartered
Professional Accountants of Canada

In my opinion, the Town of Winterton has complied in all material respects, to the tlerms and conditions of the
Ultimate Recipient Canada Community Building Fund Agreement, as prescribed under the Canada -
Newfoundland and Labrador Administrative Agreement on the Canada Community Building Fund 2014-2024

Basis for Opinion

| conducted my audit in accordance with Canadian generally accepted auditing standards My responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the 2021 Ullimate
Recipient Annual Expenditure Report section of my Report. | am independent of the Municipality in
accordance with the ethical requirements that are relevant to my audit of the Repart in Canada. and | have
fulfiled my other ethical responsibilities in accordance with those requirements. | believe that the audit
evidence | have obtained is sufficient and appropriate to provide a basis for my opinion.

Responsibilitiecs of Management and Those Charged with Governance for the 2021 Ultimate Recipient
Annual Expenditure Report

Management is responsible for the preparation and fair presentation of the Report in accordance with
Canadian public sector accounting standards, and for such internal control as management determines is
necessary to enable the preparation of a Report that is free from material misstatement, whether due to fraud
or error

In preparing the Report, management is responsible for assessing the Municipality's ability to continue as a
going concern. disclosing. as applicable, matters relating to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Municipality or to cease operations. or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Municipality's financial reporting process
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Auditor's Responsibilities for the Audit of the 2021 Ultimate Recipient Annual Expenditure Report

My objectives are to obtain reasonable assurance about whether the Report as a whole is free from matenal
misstatement, whether due to fraud or error, and to issue an auditor's report that includes my cpimon
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement
when it exists. Misstatemenls can arise from fraud or error and are considered matenal If. individually or in
the aggregate. they could reasonably be expected to influence the economic decisions of users taken on the
basis of the Report.

As part of an audit in accordance with Canadian generally accepled auditing standards, | exercise
professional judgement and maintain professional skepticism throughout the audit | will also

- Identify and assess the risks of material misstatement of the Report, whether due to fraud or error
design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for my opinion. The risk of not detecling a matenal
misstatement resulting from fraud is higher than for one resulting from error. as fraud may involve
collusion, forgery, intentional omissions, misrepresentations. or the override of internal control

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Municipality's internal control.

- Evaluate the appropriateness of the accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management,

- Conclude on the appropriateness of management's use of the going concern basis of accounting and
based on the audit evidence obtained. whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Municipality's ability to continue as a going concern  If
I conclude that a material uncertainty exists, | am required to draw attention in my auditor's report to the
related disclosures in the annual expenditure report or. if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of my auditor's report
However, future events or conditions may cause the Municipality to cease to continue as a going
concern.

- Evaluate the overall presentation, structure and content of the Report, including the disclosures. and
whether the Report represents the underlying transactions and events in a manner that achieves fair
presentation.

[ 'will communicate with those charged with governance regarding, among other matters, the planned scopsa

and timing of the audit and significant audit findings. including any significant deficiencies in internal control
that I identify during my audit.

Spaniard's Bay, NL %\/@p\_ S\A

September 21, 2023
CHARTERED RROFESSIONAL ACCOUNTANT
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TOWN OF WINTERTON

Summary of Ultimate Recipients Funding and Certification Appendix A
2021 Annual Expenditure Report

For the Year Ended December 31, 2021

. - Cumulative
Opening balance of unspent funding S 127.390
Received from the Government of Newfoundland and Labrador 94,026 S 343272
CCBF funds spent on eligible projects (96.411) (218 267)
Closing balance of unspent funding S 125005 S 125.005
CCBF bank account balance 6,525 6525
CCBF bhank account surplus/deficit S___(118,480) S (118,480)

The projects approved for this program are specifically for facility and infrastructure improvements

Certification by Municipality

I, Mark_Sheppard, Mayor of the Town of Winterton certify that the information reported is a true and accurate
representation of the Municipality's position with respect to its Canada Community Building Fund revenues |
acknowledge and understand that any contravention of the terms and conditions of the Ultimate Recipient
Canada Community Building Fund Agreement may result in funding being withheld.

The Municipality d maintain a separate bank account for Canada Community Building Fund

Vi 24 St 23

Date

Signature
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