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STATEMENT OF RESPONSIBILITY

The accompanying Consolidated Financial Statements are the responsibility of the management of the
TOWN OF WINTERTON and have been prepared in compliance with legislation, and in accordance with
Canadian accounting standards as established by the Public Sector Accounting Board (PSAB) of the
Chartered Professional Accountants of Canada.

In carrying out its responsibilities, management maintains appropriate systems of internal and administrative
controls designed to provide reasonable assurance that transactions are executed in accordance with proper
authorization, that assets are properly accounted for and safeguarded, and that financial information produced

is relevant and reliable.

The Council of the Municipality met with Management and its external Auditor to review a draft of the
Consolidated Financial Statements and to discuss any significant financial reporting or internal control matters
prior to their approval of the finalized Consolidated Financial Statements.

Byron Smith, Chartered Professional Accountant, as the Municipality's appointed external Auditor, has audited
the Consolidated Financial Statements. The Auditor's report is addressed to the Mayor and members of
Council and appears on the following page. The Auditor's opinion is based upon an examination conducted in
accordance with Canadian generally accepted auditing standards, performing such tests and other
procedures as he considers necessary to obtain reasonable assurance that the Consolidated Financial
Statements are free of material misstatement and present fairly the financial position and results of the
Municipality in accordance with Canadian accounting standards as established by the Public Sector
Accounting Board (PSAB) of the Chartered Professional Accountants of Canada,
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INDEPENDENT AUDITOR'S REPORT

To the Mayor and Gouncillors of;
Town of Winterton

Qualified Opinfon

I have audited the consolidated financial statements of the Town of Wintarlon
(Municipality), which comprise the Consolldated Statement of Financial Position as at
December 31, 2022, the Consolidated Statement of Operstions, the GConsolidated
Statement of Change in Net Financial Assets (Net Debt), the Consolidated Statement of
Cash Flow for the year then endled, and notes te the consolidated financlal stalements,
including a summary of significant aceounting policies.

In my opinion, except for the effects of the matter described In the Basis for Qualified
Opinlen paragraph and adjustments, if any, the accompanylng censolidated finandial
staterments present falrly, in ali material respects, the finangial position of the Municipality
as al December 31, 2022, and Its resuits of operations and its cash flow for the year then
ended In ancordance with Canadian acgounting standards as established by the Public
Sector Accounting Board (PSAB) of the Charterad Professional Accountants of Canada,

Basis for Qualified Qpinion

| conducted my audit in aceordance with Canadian generally accepled auditing standards,
My responsibilities under those standards are further deseribed in the Auditor's
Responsibilities for the Audit of the Consolidated Financial Statements section of my
raport, | am independent of the Municipality in accordance with the ethical requiremants
that are relevant to my audit of the financial statemants in Ganada, and | have fulfilied my
other ethical responsibilities in accordance with these requireiments. | believe that the
audit evidence | have oblained is sufficient and appropriate to provide a basls for my
opinion.

The Municlpality's consolidated entities, inciuding the Municipal Park, Ambulance Services,
Recreation Commission, and Fire Department derive ravenue from various sources, the
completeness of which is not susceptible to satisfactory audil verification. Accordingly, my
verification of revenue was limited to the amounts recorded in the records of the Municipal
Park, Ambulance Sgrvices, Recregtion Commission, and Fire Department, and | was not
able to determine whether any adjustments might be necessary for revenue, sutplus for

the year and net assets of these entliles.

Cther Matter

In compliance with the requiremeénts of Section 91 of the Munlcipalities Act, 1999, my
report on statutory requirements is Included herewith,

Responsibilities of Management and Those Charged with Governance for the
Consolidated Financial Statements

Management is regponsible for the preparation and fair presentation of these consolidated
financial stetemants in accordance with Canadian accounting standards as established by
the Public Sectar Accounting Board of the Chartered Professional Accountants of Cahada,
and for such Internal control as management determines is pecessaty to enablé the
preparation of consdlidated financial statements that are free from matertal misstatement,
whether due to fraud or error.




In preparing the consolidated financial statements, management is responsible for assessing the
Murticipality's ability to continue as a going concern, disclosing, as applicable, matters relating to going
concern and using lhe going concern basis of accounting unless management either intends to
liquidate the Municipality or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Municipality's financial reportfing
process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

My objecfives are to obtain reasonable assurance about whether the consalidated financial statements
as a whale are free from material misstatement, whether due to fraud or arror, and to issue an auditor's
report that includes my opinion. Reasonable assurance is 2 high level of assurance, but Is not a
guarantee that an audit conducted in accordance with Canadian generally accepted auditing standards
will always detect a material misstatement when it exists, Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financiat
stalements,

As part of an audit in accordance with Canadian generally accepled auditing standards, | will exercise
professional judgement and maintain professional skepticism throughout the audit. | will afso:

* ldentify and assess the risks of material misstatement of the congolidated financlal statements,
whether due to fraud or error, design and perform audil procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for my opinion, The risk of not
detecting a materlal misstatement resulting from fraud is higher than for cne resulting from error, as
fraud may involve callugion, forgery, intentional omigslons, misrepresentations, or the override of
internal controt, :

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effecliveness of the Municipality's internal control.

» Gvaluate the appropriateness of accounling policies used and the reasonableness of accounting
estimates and related disclosures made by management,

+ Conclude on the appropristeness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncerainty exisls related to events or
conditions that may cast sigrificant doubt on the Municipalily's ability to continue as a going concern. If
I conclude that a material uncertainty exists, | am required to draw attention in my auditor's report to the
related disclosures in the consolidated financial statements or, if such disclosures are inadequate, to
madify my opinion. My conclusions are based on the aydit evidence obtained up to the date of my
auditor's report. However, fulure events or condilions may cause the Municipality to cease to continue
as a going concern,

Evaluate the overall presentation, structure and content of the consolidated Mnancial statemerls,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation,

[ will communicate with those charged with govermance regarding, among other matlers, the planned
scope and timing of the audit and slgnificant audit findings, including any significant defliciencies in
internal control that I identify during my audit,

Spaniard's Bay, NI - [ o '
August 23, 2024 CHARTERED PRDFESSIONAL ACCOUNTANT




TOWN OF WINTERTON
Consolidated Statement of Financial Position

As at December 31, 2022 2021

FINANCIAL ASSETS

Cash (Nate 5) S 86,275 $ 210,900
Accounts receivable (Note 6) 152,663 291,543
238,938 502,443

LIABILITIES
Accounts payable and accrued liabilities (Note 7) 93,301 403,562
Deferred revenue 16,989 125,005
Long term debt (Note 8) 629,432 448 520
739,722 977,087
NET FINANCIAL ASSETS (NET DEBT) (500,785) (474,645)

NON-FINANCIAL ASSETS

Tangible Capital Assets (Schedule 1) 2,401,609 2,265,150
Prepaid expenses and deposits 824 4,018

2,402,433 2,269,165

ACCUMULATED SURPLUS S 1,901,648 $_ 1,794,520

On BeHalf &f the Municipality:

]
Qo 1
Mayor | XN lcezire . .@-'m/‘,f;.; Town Clerk
\J e

The accompanying notes are an integral part
of these consolidated financial statements




TOWN OF WINTERTON
Congolitated Statement of Operations

Actusl

Faor the Year Ended December 31, PSAB Budget (Sch, 4} 2022 2021
Revenue

Taxation Revanue (Schedule 2) 3 377,660 $ 383.568 $ 381,043

Bale of Goods and Sarvices, and

Other Revenue (Schedula 2) 61,281 89,240 31,877
Grants and Transfers (Schedule 2) 128,702 233,381 526,918
Recreation, Cultural, and Ambulance Services,
and Other Income {Schedule 2) 814,01 531.894 513,667

Total Revenue | L L079656 4248083 1463208
Expenses

General Government Services (Schgdule 3) 267,782 336,831 326,867

Protective Services (Schedule 3) 75,041 98,404 90,482

Transportation Services (Schadule 3) 141,476 137,792 121,142

Enviranmantal Health Services (Scheduls 3) 76,000 63,330 139,749

Recreation, Cultural, and Amhulance

Services (Schadu[&s 3) 540,590 480,372 539,081

Fiscal Services (Schedule 3) . 79,752 24,227 §.104
Total Expenses 1,180,641 1,140,966 1,222,425
Surplus for the year $._.100,98%)  §_ 107,127 5,230,780
Surplus, Beginning of the vear § 1,794,521 $ 1,663,741
Surplus for the year 107,127 230,780
Surplus, End of the year $...1,901,648 §_.1.794,521

The accompanying notes are an integral part
of these consolidated financial stateiments




TOWN OF WINTERTON
Conselidated Statement of Change in Net Financial Assets (Net Debt)

Actual

For the Year Ended December 31, PSARB Budget (Sch. 4) 2022 2021
ANNUAL SURPLUS (DEFICIT) L (100,986) 3 107,127 $ 230,780

Acquisition of tangible capital assets, net (385,6583) (386,683) (719,460

Amortization of tangile capital assets 188,008 168,008 180,809

Net book value of assets disposed 61,217

Decrease (increase) in prepaid expenses 3.189 3189 S (1)
CHANGE IN NET FINANCIAL ASSETS {295,472) (26,141) (308,738)
NET FINANCIAL ASSETS, BEGINNING OF YEAR {474,644) (474.644) 165,908}
NET FINANCIAL ASSETS (NET DEBT_),

END OF YEAR $._..(770.116) $ (800 785) $,...(474.644)

T aCcOMpanying notes arc an integral part
of these consolidated financial statoments
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TOWN OF WINTERTON
Cansolidated Statement of Cash Flow

For the Year Ended December 31, 2022 2024
Cash Flows from Operating Activities:
Operating activities
Surplus for the year $ 107,127 $ 230,780
Loss (Gain} on sale of tangible capital assets (57,330) (5,698)
Armortization — 188,008 180,610
237,805 405,694
Changes in;
Agcaunts receivabie 138,883 (143,019)
Due from Province, Provincial Share of long term debl
Prepald expenses and deposits 3,189 {659)
Accounts payable and accrued labilities (310,268) 193,312
Deferred revenue 2A108,018) e 2,3858)
Net cash provided by operating activities (38.402) 452 848
Cash Flows from Capital Activities
Capital assel purchases (385,883) (719,489)
Procesds on sale of tangible capital assels 118,547 e 1, 896
_{267.136) _{713.773)
Cash Flows from Financing Activities
Repayment of lony teérm debt 180,613 (25,028)
Loans obtained during the year o Y i
180,913 22,749
Net cash provided (used) (124,625) (238,081)
Cash, beginning of year 210,800 448,081
Cash, end of yoar (Note 5) $.....86278  5__ 210.800

Tite accompanying nates are an integral part
of these consoelidated financial statéments




TOWN OF WINTERTON
Notes to the Consolidated Financlal Statements

December 31, 2022

1. Status of the TOWN OF WINTERTON

The Inedrporated TOWN OF WINTERTON is a municipal govérnment that was incorporated in 1964
purauant to the Province of Newfoundland and Labrador's Municipalities Act. The Municipality provides
or funds municipal services such as fire, ambulance, public works, parks and racreation, tourtsm and
other general government services.

2, Significant Accounting Policies

Basig of Aceounting

The consolkiatad flnancial statements have bean prapared in aceordance with Canadian accounting
standards as established by the Public Sector Accounting Board (PSAB) of the Chartered Professiona!
Accountants of Canada and reflect the following significant accounting policies:

Basig of Consolidation

The consofidated financlal statements include the aceounts of the municipality and its subsidigries. The
subsidiaries include all organizations, agencies, local boards and committees of the Councll which are
controiled by the Municipality. As a result, figures at December 31, 2022 include the financlal position
of those subsidiaries and the resulls of their operation for the years then ended. Any inter-organization
transactions have baen eliminated on consolidation. The controlled organizations Include:

Outside Pond Park

Wintarton Ambulance Service
Winterton Recreation Commission
Winterton Volunteer Fire Department

Investmants.

Temperary investments are accounted for at the lower of cost and market value. Portfollo investments
are accounted for at cost.

Real Estato Properties Held for Sale

Real estate properties held for sale are reéorded at the lower of cost and net realizable value. Cost
includes the amount of acquisition, lagal fees and improvements to prepare the properties for sale or
servicing.

It Is reasonably anticipatad that real estate properties held for resale will be sold outside the reporting
entity within one year of the date of the statement of financial positior.




TOWN OF WINTERTON
Notes to the Consolidated Financial Statemerits

December 31, 2022

2, Signlficant Accounting Pollcies {continued)

Landfill Clogure and Post Closure Liabilities
The estimated cost to close and maintain solid waste landiil sites are based on estimated future

expenses, in current dollars, adjusted for estimated inflation, and aré charged o expenses as the
landflll capacity is used,

There are no landfill post closure costs acerugd since Council feels any costs incumed would be the
responsibilily of the Provinclal Government,

Non-Financial Assets

Non-financlal assels are not available to discharge existing liabillties and are held for use in the
pravision of services, They have useful lives extending beyond the current year and are not intendéd
for sale in the ordinary course of operations. The change In non-financial assets during the year, -
together with the excess of revenues over expenses, provides the change In net financial assets for
the year.

Real estate properties and inventories held for sale are classified as nonfinancial asssts if it is
anticipated thal the sale will riot be complated within one year of the repoiting date,

Tangible Capital Assets

' are recorded at cost which includes all amounts that are directly
allributable to the acquisition, construction, development or betterment of the asset, Contributed assels
are recorded at fair value when it can be reasonably determined. Assets under construction are nat
amortized until the asset is put into use and one-haif of the annual amortization s charged iIn the year
of acyulsition and in the year of disposal. The cost, less residual value, of the tangible capial assets
are amortized on a straight-line basis over their estimated useful lives as follows:

General Tangible Capltal Assets

Tangible capltal assets purchasad

Land Indefinite
Buildings 25 years
Machinery and Equipment 5 -10 years

Recreation Fagllities 10 - 25 years

Infrastructure Assets
Roads and Improverients 20 - 30 vears

Water and Sewear System 30 - 60 years

Revenue Recognition

Revanues are racognized as earmed and when collestion is reasonably assured. Tax rales are
approved annually by Councll,

Expenditure Recognition

Expendilures are recorded on an ecerual basis. Oulstanding commitments for goods and services
relating to lhe current year are acerued as of the date of the statement of financial position,




TOWN OF WINTERTON
Notes to the Consolidatéd Financial Statements

Dacember 31, 2022

2. Significant Acecounting Policies {contlnued)
Use of Estimates

The preparation of the Municlpality's consolidated financial statements In conformity with Canadian
generally accepted accounting principles reguires management to make estimates and assumptions
that affect the repored amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues during the
reporting perlod, Actual results sould differ from those astimates.

3. The manner in which the accounts have been kept and are safeguarded against fraud

The Municipality's position in these areas is considered satisfactory with the axcaption of revenues
derived from the consolidated entities including the Park, the Fira Department and the Recreation
Committee. The completenass of certain revenues of the consolidated entities is nol possible to verlfy
because the number of staff does not allow for & suffigient division of dutles between handling and
recordlng of cash receipts,

4. Sufflclency of Bonds

Fidelity bond coverage of $50,000 is carried on amployees of the municipality who are in a position of
trust and this coverage Is considered to be adequate for 2 Municipality of this size.

. Cash D22 2021
Cash Is comprised of the following: ‘
Cash - Town & 10,201 § 144,197
Cash - Consolidated Entities 18,074 66,703
$....86275  $,.. 210,900
. Accounts Recoivable 2022 2021
Taxes recelvable % 78,426 & 71,484
HET Rebate 69,668 92,365
Capital redeivables 38,501 142,706
Other : 9,083 3,566
195,767 310,121
Allowange for doubtful accaunts (43,104) el 18,577)
$....162863  $.__291.544
. Accounts Payable and Accrued Liabilities . En2s
Accounts payable and accruals 3 73,902 3
HET payable 15,608
Capital payables .
Prepald sales and deposits SOOI Iy 41
S 1 B,




TOWN OF WINTERTON ‘
Notes to the Consolidated Financial Statements

December 31, 2022

8. Long Term Dabt 2022 2021
Royal Bank of Canada

4.76% loan, repayabla in blendad mohthly instaliments
of 8566; maturing in 2024, $ - 812 8 14,893

2,84%, repayable In blended monthly instaliments of
$630; maturing in 2025; truck loan. Secured by
vehlcle, 38,348 44,680

4.3% S-year feim loan, repayabla in blended monthly
installments of $1,078; renewing March 2025 ang
maturing in 2028, 60,687 70,751

5.58% 7-year term loan, repayabls in blended monthly
Installimants of $1,051: renewing June 2027 and
maturing n 2029 68,677

3.4% B-year term loan, repayable in blended monthly
instalimants of $2,681; renewing May 2027 and

maturing in 2042, 453 027 318,198
Total long termt debt 5 _...0829432 §....448619

The annual principal repayments required over the next five years on existing long term debt are ag
follows:

2023 $ 49,608
2024 $ 47,212
2025 $ 85,023
2026 $ 41,822
2027 $ 43,413

8. Comparative Figures
Certaln of the comparative figires have been reclassified to eonform o the current years presentafion,
10.Financial Instruments

The Municipality, as part of its operations, carries a number of financial instrumenls. 1t is management's
opinion that the Municipality is not exposed (o significant Interest, currency or eredlt rigk ansing from these
financial instruments, except as otherwise disclosad. Unless otherwise noted, the falr value of these
financlal instrumenls approximates thelr carrytng values,

11.Budget

In actordance with the Province of Newfoundiand and Labrador's Municipalities Act, every Coy-ncll must
adopt & financial plan for each fisca) peried in a form approved by the Minister, The financial plan 1s
prepared on a fevenue and expenditure basis (hat does nol meet the recommendations of the PSAR.

The budget figures used in these consolidated financial stataments have been approved by Counell and
the Minister, R

10
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TOWN OF WINTERTON

Consolidated Schedule of Revenues Scheduie 2
) Actual

For the Year Ended Decermber 31, Financial Plan 2022 A021

Taxation Revenue

Property tax $ 202,040 3 197 558 $ 183,596
Poll tax 9,375 5,626 4,875
Business and utility lax 14,236 40,236 42,311
Water and sewer tax 136,008 130,194 130,516
Tax agreements 16,000 16,000 18,000
Licences, permits and joes 3,955 3,746
377.660 593,568 e 381,043
Sals of Goods and Services, and Oiher Revenue

Clher income 61,281 73,632 16,869
Renlalincome 15,609 14,609
51,281 89,240 e 1577

Grants and Transfers
BGovernment of Canada

CCEF revenue 28,113 134,783 96,411
Other federal revenue 3,606 5,253
Governiment of Newfoundiand and Labrador
Munltipal operating grant 60,681 60,881 60,6881
Pravines - debt charges
Gas tax revenue 16,501 16,501 16,601
Other grants 17,701 348,073
106,285 233,381 626,918
Recreation, Cultural, and Ambulance Services, and Other Income
Ambulance Services - subsidies and fees 302,252 364,407 366,083
Fire Depariment 1,600 1,615 3,020
Interest eafhed on bank deposits ,
Recreation Commission 23,564 1,433
Park - operating grants and fees — 186,596 182,308 e 183,131
490,448 531,894 $13.667
Total Revenue 5..1034664  §_ 17248083  §_ 1453205

12




TOWN OQF WINTERTON

Consolitiated Schedule of Expenses Schedule 3
Acfual

For the Year Ended December 31, Financial Plan 2022 2024

General Government Services

Salarles and benefits $ 109,160 $ 170,357 $ 215,431
Office 31,200 19,061 16,572
Other general expenses 35,500 682,375 67,571
Legislative 8,000 8,188 8,672
Froperty assessment services 16,500 12,428 12,532
General government amortization 87432 e B.1900
200,350 339,831 328867
Protective Services
Fire protection 24,931 17,0441
Fire department expense 19,100 265 3,612
Amaortization 22,676 23,489
Insurance ————33.000 e A7.832 36,461
52,100 05 404 30,482
Transportation Services
Road maintenance 108,566 77,439 84,603
Snaw clearing 6,690 4,497
Street lighting 21,753 21,997
Amortization 31.910 26,049
. —...009.566 137.782 121,442
Fiscal Services
Bad debt and bank charges 61,834 5,113 (7,.503)
Capital expenditures _
Debt charges - intarast on long term dabt 16,114 - 12,608
Transfer to reserves and deficit reduction _.B0430
| 1220685 24227 5104
Environmental Health Services
Garbage, waste collection and disposal 56,000 48,841 . 84,769
Water and sewer operations 20,000 14,889 23,762
Amortization o £81.218
78,000 83,330 139,749
Regtreation, Cultural, and Ambulance Services
Recreation cormmisgion 324,800 18,264 9,329
Ambulance operations 288,778 358,211
Parks and playgrounds 160,600 167,338 107,851
Amortization e 65,990 65,690
e 374,800 480,372 538,081
Total Expenses §..1034881  §,.1140.956  § 1222425
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Audltors Report
on Statutory Raquirements

August 23, 2024

To the Mayor and Councillors of:
TOWN OF WINTERTON

In compliance with the requiremants of section 91 of the Munlcipalities Act, my report as follows on the audit
of the accounts of the Council for the year ended December 31, 2022, :

Expenditures in relation to budget:

Actual expenditures of $1,140,966 exceeded the limits of the ad.opted budget by $106,272. Amortization
sxpense of $188,008 s not recorded In the budget. Section 81 of the Act provides that except with the
approval of the Minister, the Council's expenditures shall not exceed the estimated smeunt of expenditures

set oul in an approved budget,

Artesrs on revenue:

Taxes and rates receivable fofaled $78,425 at Decermber 31, 2022, Of this amount, $43,842 has been
oulstanding for one year or longer, while the balance of $34,783 represents arrears on account of taxes ang

rates levied in 2022,

There was an allowance for doubtiul accounts of $43,104 at December 31, 2022, In my opinion this
allowance fs considered adequate to cover any potential uncollectivle accotnts,

The manner in witich the accounts have been keptand the adequacy of safeguards against fraud;

The municlpality's position in this respect was not considered safisfactory, since there ars some control
weaknesses which are inherent with the municlpallties of this size,
Sufficiency of bonds:

Fidelity bond coverage of $50,000 s carrled on employess and Gouncil members of the Municlpality who are
in @ position of trust. In my opinion, the coverage provided {s sufficient.

BYRON D. SMITH , ,
CHARTERED PROFESSIONAL ACCOUNTANT
Spaniard's Bay, Newfoundland
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Auditor's Report
On Compliance with Canada Community Building Fund Agreement

~ To the Mayor and Counciliors of:
Town of Winterton

Opinion

I have audited the 2022 Ultimate Recipient Annual Experiditure Report for the Town of Winterton for the year
ended December 31, 2022,

In my apinion, this report presents faitly, in all material respecls, the results of operations In respecl to the
recsipt and disbursement of Canada Communlty Building Funding for the year then ended, in acoordance with
the standards as established by the Public Sector Accounting Board of the Chartered Professional

Accountants of Canada,

Ih my apinion, the Tewn of Winterton has complisd in all materlal respects, to the terms and condttlons of the
Ultimaie Recipient Canada Community Building Fund Agreement, as prescribed under the Canada -
Newfoundland and Labrador Administrative Agreement on the Canada Community Building Fund 2014-2024.

Basis for Opinion

| eonducted my audit in accordance with Canadian genarally accepted auditing standards, My respenaiblities
under those standards are further described In the Auditor's Responsibilities for the Audit of the 2022 Uitimate
Reclpient Annual Expenditure Report section of my Report. | am independent of the Munfcipality in
accordance with the ethical requirements that are relavant to my audit of the Raport in Canada, and | have
fulilled my other ethical responsibiilties in accordance with those requirements. | belleve that the audit
evidence | have obtained Is sufficient and appropriate to provide a basis for my opinion,

Responsibilities of Management and Those Charged with Governance for the 2022 Ultimate Recipient
Annual Expenditure Repost

Management Is responsible for the preparation and fair presentation of the Report In accordance with
Canadian public sector accounting standards, and for such internal control as management determines is
necessary to enable the preparation of a Report that is free from material misstatement, whether due to fraud

Qr errar,

In preparing the Report, management is responsible for assessing the Municipality's mbility to continue as a
going concern, disclosing, as applicabla, matters relating to going concern and Using the going concern hasls
of acoounting unless management elther intends to liquldate the Munlcipality or to ceasa operations, or hag ne
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Municipality's financlal repoiting procegs,
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Auditor's Responsibilities for the Audit of the 2022 Ultimate Recipient Annual Expenditure Report

when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the ecoromic decisions of users taken on the
basis of the Report,

As part of an audit in accordance with Canadian generally accepted audiling standards, | exercise
professional judgement and maintain professional skepticism throughout the audit. | will also:

- ldentify and assess the risks of material misstatement of the Report, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidénce that Is
sufficient and appropriate tg provide a basis for my opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for ona resulting from error, as fraud may involve
cellusion, forgery, intentionzal omissions, misrepresentations, or the override of internal controt

- Obtain an understanding of internal controf relavant to the audit in order fo design audit procedures
that are appropriate in the circurnstances, but not for the purpose of expressing an opinion on the
effectiveness of the Municipality's internal contro!,

- Evaluate the appropriateness of the accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management,

- Conclude on the appropriateness of anagement's use of the going concern basis of accournting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on (he Muriclpality's ability to continue as a going concern. If
| conclude that a material uncertainty exists, 1 am required to draw attention in my audlitor's report to the
related disclosures in the annual expenditure report or, if such disclosures are inadequate, to modify my
opinion, My conclusions are based on the audit evidence obtained up to the date of my auditor's report.
However, futwre events or conditions may cause the Municipality to cease to continue as a going
concem,

- Evaluate the overall presarntation, structure and content of the Report, including the disclosures, arid
whether the Report represents the underlying transactions and evenis in a manner that achisves fair
presantation,

Fwill communicate with those charged with governance regarding, among other matters, the planned sCOpe

and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that I identify during my audit,

Spaniard's Bay, NI Q@ S :)\
August 23, 2024 AP S N

CHARTERE_ ROFESSIONAL ACCOUNTANT




TOWN OF WINTERTON

Summary of Ultimate Recipients Funding and Certification Appendix A
2022 Annual Expenditure Report

For the Year Ended December 31, 2022

__ 2022 Cumulative
Opening balance of unspent funding $ 125,005
Received from the Government of Newfoundland and Labrador 26,777 S 370,149
CCBF funds spent on eligible projects (134,793 (353,160)
Closing balance of unspent funding S 16,989 S 16,989
CCBF bank account balance 2,525 _ 2525
CCBF bank account deficit $...(14464)  5__ (14,464)

The projects approved for this program are specifically for facility and infrastructure improvements.

Certification by Municipality

I, Mark Sheppard, Mayor of the Town of Winterton certify that the information reported is a true and accurate
representation of the Municipality's position with respect to its Canada Community Building Fund revenues. |
acknowledge and understand that any contravention of the terms and conditions of the Ultimate Recipient

Canada Community Building Fund Agreement may result in funding being withheld.
fhaintain a separate bank account for Canada Community Building Fund.

i .§;‘// 2024

The Municipality dog

k‘/ Date

Signature
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