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STATEMENT OF RESPONSIBILITY

The accompanying Consolidated Financial Statements are the responsibility of the management of the
TOWN OF WINTERTON and have been prepared in compliance with legislation, and in accordance with
Canadian accounting standards as established by the Public Sector Accounting Board (PSAB) of the
Chartered Professional Accountants of Canada.

In carrying out its responsibilities, management maintains appropriate systems of internal and administrative
controls designed to provide reasonable assurance that transactions are executed in accordance with proper
authorization, that assets are properly accounted for and safeguarded, and that financial information produced

is relevant and reliable.

The Council of the Municipality met with Management and its external Auditor to review a draft of the
Consolidated Financial Statements and to discuss any significant financial reporting or internal control matters
prior to their approval of the finalized Consolidated Financial Statements.

Byron Smith, Chartered Professional Accountant, as the Municipality's appointed external Auditor, has audited
the Consolidated Financial Statements. The Auditor's report is addressed to the Mayor and members of
Council and appears on the following page. The Auditor's opinion is based upon an examination conducted in
accordance with Canadian generally accepted auditing standards, performing such tests and other
procedures as he considers necessary fo obtain reascnable assurance that the Consolidated Financial
Statements are free of material misstatement and present fairly the financial position and results of the
Municipality in accordance with Canadian accounting standards as established by the Public Sector
Accounting Board (PSAB) of the Chartered Professional Accountants of Canada.

Mayor
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INDEPENDENT AUDITOR'S REPORT

To the Mayor and Councillors of:
Town of Winterton

Qualified Opinion

| have audited the consolidated financial statements of the Town of Winterton
(Municipality), which comprise the Consolidated Statement of Financial Position as at
December 31, 2024, the Consolidated Statement of Operations, the Consolidated
Statement of Change in Net Financial Assets (Net Debt), the Consolidated Statement of
Cash Flows for the year then ended, and notes to the consolidated financial statements,
including a summary of significant accounting policies.

In my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion paragraph and adjustments, if any, the accompanying consalidated financial
statements present fairly, in all material respects, the financial position of the Municipality
as at December 31, 2024, and its results of operations and its cash flows for the year then
ended in accordance with Canadian accaunting standards as established by the Public
Sector Accounting Board (PSAB) of the Chartered Professional Accountants of Canada.

Basis for Qualified Opinion

| conducted my audit in accordance with Canadian generally accepted auditing standards.
My responsibilities under those standards are further described in the Auditors
Responsibilities for the Audit of the Consolidated Financial Statements section of my
report. | am independent of the Municipality in accordance with the ethical requirements
that are relevant to my audit of the financial statements in Canada, and | have fulfiled my
other ethical responsibilities in accordance with these requirements. | believe that the
audit evidence | have obtained is sufficient and appropriate to provide a basis for my
opinior.

The Municipality's consolidated entities, including the Municipal Park, Ambulance Services,
Recreation Commission, and Fire Department derive revenue from various sources, the
completeness of which is not susceptible to satisfactory audit verification. Accordingly, my
verification of revenue was limited to the amounts recorded in the records of the Municipal
Park, Ambufance Services, Recreation Commission, and Fire Department, and | was not
able to determine whether any adjustments might be necessary for revenue, surplus for
the year and net assets of these entities.

Other Matter

In compliance with the requirements of the Towns and Local Service Districts Act, my
report on statutory requirements is included herewith.

Responsibilities of Management and Those Charged with Governance for the
Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with Canadian accounting standards as established by
the Public Sector Accounting Board of the Chartered Professional Accountants of Canada,
and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement,
whether due to fraud or error.



In preparing the consolidated financial statements. management is responsible for assessing the
Municipality's ability to continue as a going concern, disclosing, as applicable, matters relating to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Municipality or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Municipality's financial reporting
process

Auditor’'s Responsibilities for the Audit of the Consolidated Financial Statements

My objectives are to obtain reasonable assurance about whether the consclidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes my opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with Canadian generally accepted auditing standards
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consclidated financial

statements.

As part of an audit in accordance with Canadian generally accepted auditing standards. | will exercise
professional judgement and maintain professional skepticism throughout the audit. | will also:

* Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for my opinian. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control

+ Qbtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinien on the
effectiveness of the Municipality's internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit svidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Municipality's ability to continue as a going concern. |If
I conclude that a material unceriainty exists, | am required to draw attention in my auditor's report to the
related disclosures in the consolidated financial statements or, if such disclosuras are inadequate, to
madify my opinion. My conclusions are based on the audit evidence obtained up to the date of my
auditor's report. However, future events or conditions may cause the Municipality to cease to continue
as a going concern.

+ Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
tfransacticns and events in a manner that achieves fair presentation.

I ' will communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal contrel that | identify during my audit.

y N
Spaniard's Bay, NL kf\« o~ &/—[)h\
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TOWN OF WINTERTON
Consolidated Statement of Financial Position

As at December 31, 2024 2023
FINANCIAL ASSETS
Cash (Note 5) $ 227844 & 254,048
Accaunts receivable (Note 6) 218,230 114,670
446,074 368,718
LIABILITIES
Accounts payable and accrued liabilities (Note 7) 175,607 317,128
Deferred revenue 16,989 16,989
Long term debt (Note 8) 493,367 579,735
685,963 913,853
NET FINANCIAL DEBT _(239.889) __ (545.135)
NON-FINANCIAL ASSETS
Tangible Capital Assets (Schedule 1) 2,337,033 2,511,986
Prepaid expenses and deposits o SEIE e
2,340.871 2.511,956
ACCUMULATED SURPLUS $ 2100982 $__1966.821

|
. ,&%Ltﬁlbwn Clerk

éhlf of the Municipality: 7&1
/
/ ‘ Mayor [ ¢ A Odang
e — J

The accompanying notes are an integral part
of these consolidated financial statements
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TOWN OF WINTERTON
Consolidated Statement of Operations

__Actual
For the Year Ended December 31, PSAB Budget 2024 2023
Revenue (Schedule 2)
Taxation Revenue 3 470,322 $ 500,604 $ 425879
Sale of Goods and Services, and
Other Revenue 25,200 37.031 40,958
Grants and Transfers 153,929 148,116 275,481
Recreation, Cultural, and Ambulance Services,
and Other Income 490,322 476,492 554 344
Total Revenue (Schedule 2) 1.139.773 1,162,243 1,296,463
Expenses (Schedule 3)
General Government Services 284,708 368,009 339,875
Protective Services 71,586 79,298 72,908
Transportation Services 196,405 142 873 143,622
Environmental Health Services 76,000 130,635 114,561
Recreation, Cultural, and Ambulance
Services 543,075 284,129 504,469
Fiscal Services 78,525 23,138 55855
Total Expenses (Schedule 3) 1,250,299 1,028,082 1,231,280
Surplus for the year $_ (110.526) $ 134161 $___B65173
Surplus, Beginning of the year $ 1966821 $ 1,901,648
Surplus for the year 134181 85173
Surplus, End of the year $ 21000982 5 1,966.821
The accompanying notes are an integral part
of these consolidated financial statements
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TOWN OF WINTERTON

Consolidated Statement of Change in Net Financial Assets (Net Debt)

R Actual B

For the Year Ended December 31, PSAB Budget 2024 2023
ANNUAL SURPLUS (DEFICIT) $ (110,528) 3 134,161 $ 65,173

Acquisition of tangibie capital assets, net (93,784) (93,784) (247 851)

Amortization of tangible capital assets 197,983 197,983 137,504

Net book value of assets disposad 70,724

Decrease (increase) in prepaid expenses _{3.838) (3,838) 824
CHANGE IN NET FINANCIAL ASSETS (DEBT) (10,165) 305,248 (44,350)
NET FINANCIAL DEBT, BEGINNING OF YEAR (545,135) _ (545.135) _(500.785)
NET FINANCIAL DEBT, END OF YEAR $___ (555,300) $__ (235,889) 3 (545,135)

The accompanying notes are an integral part
of these consolidated financial statements
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TOWN OF WINTERTON
Consolidated Statement of Cash Flows

For the Year Ended December 31, 2024 2023
Cash Flows from Operating Activities:
Operating activities
Surplus for the year 3 134,161 $ 65,173
Gain on sale of ambulance vehicle and equipment (91,275) (3,478)
Amortization 197,983 137.504
240,869 199,199
Changes in:
Accounts receivable (103,560} 37,993
Due from Province, Provincial Share of long term debt
Prepaid expenses and deposits {(3,838) 824
Accounts payable and accrued liabilities (141,523) 223,829
Net cash (used in) provided by operating activities __{8,052) 461,845
Cash Flows from Capital Activities
Capital asset purchases (93,784) (247,851)
Proceeds on sale of tangible capital assets 162,000 3,477
Net cash provided by (used in) capital activities 68,216 (244,374)
Cash Flows from Financing Activities
Repayment of long term debt __(86,368) (49,688)
Net cash used in financing activities {86,368) (49.698)
Net cash (used) provided (26,204) 167,773
Cash, beginning of year 264,048 . 86275
Cash, end of year (Note 5) $ 227 844 $ 254048

The accompanying notes are an integral part
of these consolidated financial statements




TOWN OF WINTERTON
Notes to the Consolidated Financial Statements

December 31, 2024

1. Status of the TOWN OF WINTERTON

The incorporated TOWN OF WINTERTON is a municipal government that was incorporated in 1964
pursuant to the Province of Newfoundiand and Labrador's Municipalities Act (now known as the Towns
and Local Service Districts Act). The Municipality provides or funds municipal services such as fire,
ambulance, public works, parks and recreation, tourism and other general government services. The
ambulance service was discontinued in June 2024.

2. Significant Accounting Policies

Basis of Accounting

The consolidated financial statements have been prepared in accordance with Canadian accounting
standards as established by the Public Sector Accounting Board (PSAB) of the Chartered Professional
Accountants of Canada and reflect the following significant accounting policies:

Basis of Consolidation

The consolidated financial statements include the accounts of the municipality and its subsidiaries. The
subsidiaries include all organizations, agencies, local boards and committees of the Council which are
controlled by the Municipality As a result, figures at December 31, 2024 include the financial position
of those subsidiaries and the results of their operation for the years then ended. Any inter-organization
transactions have been eliminated on consolidation. The controlled organizations include:

Qutside Pond Park
Winterton Ambulance Service
Winterton Recreation Commission

Winterton Volunteer Fire Department

Real Estate Properties Held for Sale

Real estate properties held for sale are recorded at the lower of cost and net realizable value. Cost
includes the amount of acquisition, legal fees and improvements to prepare the properties for sale or

servicing.

It is reasonably anticipated that real estate properties held for resale will be sold outside the reparting
entity within one year of the date of the statement of financial positien.




TOWN OF WINTERTON
Notes to the Consolidated Financial Statements

December 31, 2024

2. Significant Accounting Policies (continued)

Landfill Closure and Post Closure Liabilities

The estimated cost to close and maintain solid waste landfill sites are based on estimated future
expenses, in current dollars, adjusted for estimated inflation, and are charged to expenses as the
landfill capacity is used.

There are no landfill post closure costs accrued since Council feels any costs incurred would be the
responsibility of the Provincial Government.

Non-Financial Assets

Non-financial assets are not available to discharge existing liabilities and are held for use in the
provision of services. They have useful lives extending beyond the current year and are not intended
for sale in the ordinary course of operations. The change in non-financial assets during the year,
together with the excess of revenues over expenses, provides the change in net financial assets for
the year.

Real estate properties and inventories held for sale are classified as non-financial assets if it is
anticipated that the sale will not be completed within one year of the reporting date.

Tangible Capital Assets

Tangible capital assets purchased are recorded at cost which includes all amounts that are directly
attributable to the acquisition, construction, development or betterment of the asset. Contributed assets
are recorded at fair value when it can be reasonably determined. Assets under construction are not
amortized until the asset is put into use and one-half of the annual amortization is charged in the year
of acquisition and in the year of disposal. The cost, less residual value, of the tangible capital assets
are amortized on a straight-line basis over their estimated useful lives as follows:

General Tangible Capital Assets

Land Indefinite
Buildings 25 years

Machinery and Equipment 5-10years
Recreation Facilities 10 - 25 years

Infrastructure Assets
Roads and Improvements
Water and Sewer System 30 - 50 years

20 - 30 years

Revenue Recognition

Revenues are recognized as eamed and when collection is reasonably assured. Tax rates are
approved annually by Council.

Expenditure Recognition

Expenditures are recorded on an accrual basis. Outstanding commitments for goods and services
relating to the current year are accrued as of the date of the statement of financial position.
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/

FACFESKITNAL CORPCRATION
HaRTRSED PANFASHOMAL ACCOUNTANTS



TOWN OF WINTERTON
Notes to the Consolidated Financial Statements

December 31, 2024

2. Significant Accounting Policies (continued)
Use of Estimates

The preparation of the Municipality's consolidated financial statements in conformity with Canadian
generally accepted accounting principles requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
labilities at the date of the financial statements and the reported amounts of revenues during the
reporting period. Actual results could differ from those estimates.

3. The manner in which the accounts have been kept and are safeguarded against fraud

The Municipality's position in these areas is considered satisfactory with the exception of revenues
derived from the consolidated entities including the Park, the Fire Department and the Recreation
Committee. The completeness of certain revenues of the consolidated entities is not possible to verify
because the number of staff does not allow for a sufficient division of duties between handling and
recording of cash receipts

4. Sufficiency of Bonds

Fidelity bond coverage of $50,000 is carried on employees of the municipality who are in a position of
trust and this coverage is considered to be adequate for a Municipality of this size.

5. Cash 2024 2023
Cash - Municipality $ 22,974 3 149,281
Cash - Consolidated Entities 204,870 104767

227,844 $ 254,048

$__ 227844 -

6. Accounts Receivable 2024 2023
Taxes receivable $ 148,254 3 106,035
Accrued cost recoveries 6,285
HST Rebate 25 761 21,558
Capital receivables 93,172 46,889
Ambulance department receivables ) 17.345 11,570

290,817 186,052
Allowance for doubtful accounts _ (72,587) _(71.382)

$__ 218,230 b 114,670

7. Accounts Payable and Accrued Liabilities 2024 2023
Accounts payable and accruals 3 75174 $ 127,835
HST payable 31,410 17,128
Capital payables 63,796 168,163
Prepaid sales and deposits 5227 ~ . 4.00%

$___175.807 $...317.129




TOWN OF WINTERTON
Notes to the Consoclidated Financial Statements

December 31, 2024

8. Long Term Debt 2024 2023
Royal Bank of Canada

4.76% loan, repayable in blended monthly installments
of $566; matured in 2024. 3 2,231

2.94%, repayable in blended monthly installments of
$630 until June 2025 inclusive, and the balance, if
any: truck loan. Secured by vehicle. b 25018 31,829

4.3% 5-year term loan, repayable in blended monthly
instaliments of $1,078; fully paid in June 2024, 50,141

5.58% T7-year term loan, repayable in blended monthly
installments of $1,051;, renewing June 2027 and
maturing in 2029 ‘ 50,181 59,661

3.4% 5-year term loan, repayable in blendad monthly

installments of $2,691, renewing May 2027 and
maturing in 2042. 418,168 435,873

Total long term debt 3 483,367 5 579,735

The annual principal repayments required over the next five years on existing long term debt are as
follows:

2025 $53,453
2026 $29,645
2027 $30,911
2028 $32,234
2029 $27,318

9. Financial Instruments

The Municipality, as part of its operations, carries a number of financial instruments. It is management's
opinion that the Municipality is not exposed to significant interest, currency or credit risk arising from these
financial instruments, except as otherwise disclosed Unless otherwise noted, the fair value of these

financial instruments approximates their carrying valuas.

10.Budget

In accordance with the Province of Newfoundland and Labrador's Municipalities Act (now known as the
Towns and Local Service Districts Act), every Council must adopt a financial plan for each fiscal period in
a form approved by the Minister. The financial plan is prepared on a revenue and expenditure basis that
does not meet the recommendations of the PSAB.

The budget figures used in these consolidated financial statements have been approved by Council and
the Minister.

10 BY
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TOWN OF WINTERTON

Consolidated Schedule of Revenues Schedule 2
. Actual _

For the Year Ended December 31, Financial Plan 2024 2023

Taxation Revenue

Property tax $ 268,491 $ 246,734 $ 224 216

Garbage collection cost recoveries 51,909
Poll tax 9,375 6,375 7,500
Business and utility tax 41,947 42,998 40,509
Water and sewer tax 130,009 133,543 131,475
Tax agreements 17,000 17,000 17,000
Licences, permits and fees 3,500 2,045 4979
470,322 __500.604 425679

Sale of Goods and Services, and Other Revenue

Other income 3,000 2,910 20,100
Rental income 22,200 34,121 20,859
25200 37.031 40,959

Grants and Transfers

Government of Canada

CCBF revenue 29,211
Other federal revenue 2,030
Government of Newfoundland and Labrador
Municipal operating grant 68,979 77,277 68,979
Provincial gas tax revenue 16,501 16,501 16,501
Other grants 8.099 54,338 . 187.971
122,790 _ 148,118 . 275481
Recreation, Cultural, and Ambulance Services, and Other Income
Ambulance Services - subsidies and fees 195,000 193,359 374,450
Fire Department 5,100 3,466 9,644
Gain on sale of ambulance vehicle
and equipment 52,400 91,275
Interest earned on bank deposits 5813
Recreation Commission 189,000 17,170 22,015
Park - cperating grants and fees 31,852 165,409 148,235
473,152 476,492 554,344
Total Revenue § 1091464 $__1.162.243 $__1296463

12 BY




TOWN OF WINTERTON

Consolidated Schedule of Expenses Schedule 3
RS . (- i || B
For the Year Ended December 31, Financial Plan 2024 2023
General Government Services
Salaries and benefits 3 93,419 136,125 $ 177,729
Office 20,900 34,161 17,449
Other general expenses 57,000 90,150 96,186
Legislative 8,000 6,412 7,102
Property assessment services 16,500 12,272 12,402
General government amortization S 88,889 29.007
_ 195819 368,008 339,875
Protective Services
Fire protection 22,800 22,705 9,825
Fire department expense 655 1,920
Amortization 10,286 13,453
insurance B 38,500 458652 47,710
_ 61,300 79298 72,908
Transportation Services
Road maintenance 102,361 79,078 86,283
Snow clearing 7,500 8,541 4,693
Street lighting 25,000 22,921 21,320
Amortization 32,333 31,326
Gas tax expenditure 28211 o
164,072 142,873 143,822
Fiscal Services
Bad debt and bank charges 10,484 3,632 33,395
Debt charges - interest on long term debt 61,189 19,506 22,460
Transfer to reserves and deficit reduction 48,000 g S
117,673 23,138 55,855
Environmental Health Services
Garbage. waste collection and disposal 56,000 88,754 76,048
Water and sewer operations _20,000 41881 38,513
76,000 _130.835 114,561
Recreation, Cultural, and Ambulance Services
Recreation commission 439,600 11,949 7,412
Ambulance operations 90,910 320,272
Parks and playgrounds 37,000 114,795 113,068
Amortization - 66,475 63.717
476,600 284129 504,469
Total Expenses 1,091,464 $_ 1,028,082 $__1,231.290

13
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Auditor's Report
on Statutory Requirements
December 12, 2025

To the Mayor and Councillers of:
TOWN OF WINTERTON

In compliance with the requirements of section 97 of the Towns and Local Service Districts Act, my report as
follows on the audit of the accounts of the Council for the year ended December 31, 2024.

Expenditures in relation to budget:

Actual expenditures of $1,028,082 were within the limits of the adopted budget. Section 87 of the Act provides
that except with the approval of the Minister, the Council's expenditures shall not exceed the estimated
amount of expenditures set out in an approved budget.

Arrears on revenue:

Taxes and rates receivable and ambulance department receivables totaled $171,884 at December 31, 2024.
Of this amount, $89,038 has been outstanding for one year or longer, while the balance of 382,846
represents arrears on account of taxes and rates levied in 2024

There was an allowance for doubtful accounts of $72,587 at December 31, 2024. In my opinion this
allowance is considered adequate to cover any potential uncollectible accounts.

The manner in which the accounts have been kept and the adequacy of safeguards against fraud:

The municipality's position in this respect was not considered satisfactory, since there are some control
weaknesses which are inherent with the municipalities of this size.

Sufficiency of bonds:

Fidelity bond coverage of $50,000 is carried on employees and Council members of the Municipality who are
in a position of trust. In my opinion, the coverage provided is sufficient.

BYRON D. SMITH
CHARTERED PROFESSIONAL ACCOUNTANT
Spaniard’s Bay, Newfoundland
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Auditor's Report
On Compliance with Canada Community Building Fund Agreement

To the Mayor and Councillors of:
Town of Winterton

QOpinion

| have audited the 2024 Ultimate Recipient Annual Expenditure Report for the Town of Winterton for the year
ended December 31, 2024,

In my opinion, this report presents fairly, in all material respects, the results of operations in respect to the
receipt and disbursement of Canada Community Building Funding for the year then ended, in accordance with
the standards as established by the Public Sector Accounting Board of the Chartered Professional
Accountants of Canada.

In my opinion, the Town of Winterton has complied in all material respects, to the terms and conditions of the
Ultimate Recipient Canada Community Building Fund Agreement, as prescribed under the Canada -
Newfoundiand and Labrador Administrative Agreement on the Canada Community Building Fund 2014-2024.

Basis for Opinion

| conducted my audit in accordance with Canadian generally accepted auditing standards. My responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the 2024 Uttimate
Recipient Annual Expenditure Report section of my Report. | am independent of the Municipality in
accordance with the ethical requirements that are relevant to my audit of the Report in Canada, and | have
fulfilled my other ethical responsibilities in accordance with those requirements. | believe that the audit
svidence | have obtained is sufficient and appropriate to provide a basis for my opinion.

Responsibilities of Management and Those Charged with Governance for the 2024 Ultimate Recipient
Annual Expenditure Report

Management is responsible for the preparation and fair presentation of the Report in accordance with
Canadian public sector accounting standards, and for such internal control as management determines is
necessary to enable the preparation of a Report that is free from material misstatement, whether due to fraud
or error.

In preparing the Report, management is responsible for assessing the Municipality's ability to continue as a
going concern, disclosing, as applicable, matters relating to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Municipality or to cease operations, or has no
realistic alternative but to do so

Those charged with governance are responsible for overseeing the Municipality's financial reporting process.
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Auditor's Responsibilities for the Audit of the 2024 Ultimate Recipient Annual Expenditure Report

My objectives are to obtain reasonable assurance about whether the Report as a whole is free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes my opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasconably be expected to influence the economic decisions of users taken on the
basis of the Report.

As part of an audit in accordance with Canadian generally accepted auditing standards, | exercise
professional judgement and maintain professional skepticism throughout the audit. | will also:

- Identify and assess the risks of material misstatement of the Report, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for my opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Municipality's internal control.

- Evaluate the appropriateness of the accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

- Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Municipality's ability to continue as a going concern. If
I conclude that a material uncertainty exists, | am required to draw attention in my auditor's report to the
related disclosures in the annual expenditure report or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of my auditor's report.
However, future events or conditions may cause the Municipality to cease to continue as a going
concern,

- Evaluate the overall presentation, structure and content of the Report, including the disclosures, and
whether the Report represents the underlying transactions and events in a manner that achieves fair
presentation.

I'will communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that | identify during my audit.

Spaniard's Bay, NL p E ﬂ
b o

December 12, 2025
CHARTERED PR FESSJONAL ACCOUNTANT

hS
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TOWN OF WINTERTON

Summary of Ultimate Recipients Funding and Certification Appendix A
2024 Annual Expenditure Report

For the Year Ended December 31, 2024

2024 Cumulative
Opening balance of unspent funding $ 16,989
Received from the Government of Newfoundland and Labrador $ 370,149
CCBF funds spent on eligible projects o (353,160)
Closing balance of unspent funding $ 16,989 $__ 16,989
CCBF bank account balance 2,528 2,525
CCBF bank account deficit $  (14,464) $_ (14.484)

The projects approved for this program are specifically for facility and infrastructure improvements.

Certification by Municipality

|, Mark Sheppard, Mayor of the Town of Winterton certify that the information reported is a true and accurate
representation of the Municipality's position with respect to its Canada Community Building Fund revenues. |
acknowledge and understand that any contravention of the terms and conditions of the Ultimate Recipient

Canada Community Building Fund Agreement may result in funding being withheld.
icipali ) inthin a separate bank account for Canada Community Building Fund.
4 - . g
7 /7 Ve 2025
Signature U Date
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